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The Investor 


In 
Klectric Light and 
Power Bonds 


of large, well managed and 
time tested companies obtains 


Liberal Yield with Safety 
Price Stability 
Good Marketability 
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present market prices. 
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Cities Service 


Utility Properties alone in 
1921 earned all interest 
charges and within a few 


thousand dollars of the 
Preferred dividend. 


We recommend as an in- 
vestment the Preferred 
Stock ot this Company at 


Henry L. Doherty 


60 Wall Street New York 



































ONE HOUR A WEEK 





ONEY is so bound up with every 
M thing that goes to make for contentment 
ind happiness in life that the head of 

» house—YOU—must give serious thought to 


the protection and increase of your 


funds. It is a duty you owe to your family; 


in obligation, too, to yourself. 


T 


stantly ccurring, and the only way 


eep track of them is by reading a publication 


like THE FINANCIAL Wor-Lp. 


Make up your mind to devote one 
week to a careful reading of THE FINANCIAL 
WorLp, and see how your knowledge of finan- 


You may know someone who also should be devoting that precious and profitable ONE HOUR 
SEND US HIS ADDRESS TODAY! 


A WEEK to THE FINANCIAL WorLD. 





It is not enough to invest and re-invest your 
surplus. You must watch it. Changes are con- 


cial matters will increase! As that increases 
your investments will in consequence be more 


wisely made and your holdings enhance in 
value. With the same invested capital you will 
automatically be a much richer man. 


THE FINANCIAL WortLp is the investment 
school-master of thousands of people. It gives 
them the financial facts of the world; it advises 
and guides them. It is as truly indispensable 
to the business man in his business as to the 
investor in his private funds; and equally so 
to the professional trader. It is always calling 
its readers’ attention to something new and in- 
teresting and profitable. The tyro can under- 
stand it; the veteran learn from it. 
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Agency of the Bank of Montreal in New York City, without deduction 
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from Canadian taxes payments made in discharge of the Bonds 
when beneficially owned by persons residing or ordinarily 
resident in Canada. 





This offering is made subject to the completion of necessary formalities 
and to the approval of counsel. 
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The Status of Ray Consolidated 


Chapter 1—A Two-part Analysis of One of the Important Low-Priced 
Porphyry Group; Pertinent Comment and Historical Sketch 


portant factor for the prospective 


Pe porta power of course is an im- 
investor, or for a stockholder, to 
msider well when define 
But, in the case of the cop- 
per companies, there are times when asset 
position would seem to take precedence. 
The present seems to be such a time, al- 
though it would be unwise for the poten 
tialities as to earnings under changing 


to be regarded as of minor 


attempting to 
his position. 


conditions 
import. 


About the most impressive thing I have 
observed in my study of Ray ConsoL- 
IDATED is its strong asset position. At a 
time when the is grad- 
to firmer ground, 

being expanded 
slowly as the needs of the market dictate, 
it is quite important to know just how 
particular companies passed through the 
period of acute depression, 


copper 
feeling its way 


industry 
ually 


when operations are 


and what is 
their position in entering upon the period 
of resumption of activities. 

During 1921, or the major portion of the 
ear, Ray was closed down. For months 
prior to the actual closing of the mines of 
the company, operations were 
at a maximum of 


conducted 
about one-half their 
productive capacity. 

Nevertheless the company was able to 
its books for 1921 with cash on 
hand to the amount of $3,293,056.86, which 
total, by the way, 


cl se 


has increased to around 
4 millions since the first of this year. Net 
current assets as of 1921, 
totaled $6,618,893.54. 


December 31, 


By HOWARD V. MICHAELSON 


I find that Ray estimates cost of mining 
and reduction plants, railroads, ete., at ap- 
proximately $10,617,000. 

By adding that cost figure to the net 
quick assets, we have a total asset value, 
not including copper reserves, of $17,235,- 


893.54. 





Price Record 


Year High Low 
1908... .$814 $7 
1909... .273% Dec. 7% Jan. 


1910....243% Mar. 8 15% July 1 
1911....19 Dec. 27 12 Sep. 25 
1912....241%4 Sep. 23 16 Jan. 29 
1913....22 Jan. 2 15 June 10 
1914....224%, Apr. 3 15 Dec. 23 
1915....27% Nov. 17 15% Jan. 2 
1916....37 Nov. 20 20 June 2 


1917....321%4 Apr. 19%, Nov. 7 


1918....2614%, May 16 19% Dee. 26 
1919....27% July 17 19 Mar. 4 
1920....22% Jan. 5 10 Nov. 18 
1921....16 Mar.15 11 Mar. 12 











Ray is selling at this writing at about 
16%, which means that the current market 
valuation of the stock, and therefore the 
current valuation placed upon plants and 
net quick assets, is $26,013,453.50. 

It appears to the writer that such a 
market valuation is low, when it is con- 
sidered that there might be added to the 
total of $17,235,893.54 as given above, the 
ore reserve of 83,004,043 
average 2.068% copper. 


tons, which 


The present market price for the stock 


comparies with $16.32%4 a share already 

paid out in dividends by the company. 
Since the beginning of the 

operations in 1911, 


company’s 
there has been milled 
only 23,928,300 tons of ore, averaging 
1.68% from which stockholders 
have received $25,412,620.67 in dividends. 
We are approaching a period of better 
prices for the red metal. In 1920, when 
the outlook for the copper companies was 
not comparable to the present prospect, 
Ray sold as high as 2234. I will say here 
that there is more reason now for antici- 
pating a price of at least 25 before the 
end of this year than there was reason for 
expecting a price much higher than 22% 
when the 1920 high was attained. 


copper, 


The ore reserves of more than 83 mil- 
lion tons assure comparatively long life to 
the mines of the company. The estimated 
average copper content placed at 2.068% 
may be above what actually will be devel- 
oped as the ore is treated. But the es- 
timate appears to be a fairly conservative 
one nevertheless. 


My reaction after reviewing such facts 
as I have set forth thus far is that the 
present price of Ray affords investors an 
opportunity of buying into large proved 
ore reserves and potential earning power, 
at a price which should enable the present 
purchaser to realize a fairly handsome 
profit within a reasonable length of time. 


I believe that it would be foolish to 
suggest that phenomenal prices may be 


obtained for this stock in the course of time. 

















Ray’s Smelter and Refining Plants—Numeral 4 Indicates the Smelter; 5 the Refinery 














The copper shares have not begun to dis- 
count dividend resumptions in my opinion. 
Certainly I do not believe that such is the 
case with Ray. The present price could be 
considered in the light of a fair reflection 
of the strength of the company’s position 
in the light of the present trade and statis- 
tical situation in the industry. By late 
fall Ray may begin to discount dividends. 
At that time a price of upwards of 25 
might be obtained. While not predicting 
it, I offer the suggestion as not without 
the bounds of reasonable expectation. 


Before leaving the present phase of my 
discussion for a review of the history of 
the company, I would remark that it is a 
good rule to buy copper stocks when they 
are not paying dividends, and when they 
are not discounting dividend resumption, 
and the time to sell them is when they are 
paying dividends. That suggestion is for 
has his mind fixed upon 


the one who 


profits resulting from a rise in quoted 
price. 
Ray was incorporated in May, 1907. 


That was the first appearance of the pres- 
ent company. 


Ray has had a somewhat peculiar his 
tory. On three different occasions it was 
turned down after mining engineers had 
gone over the property for interests which 
had contemplated investing in it. Back 
in 1906, the Lewitsonns had a proposition 
made to them. They sent J. Parke CHAN- 
NING to visit Mineral Creek. He went, 
and went beyond where Ray was, after 
he had looked it over, and selected what 
he believed was a more attractive prop- 
erty just north of Globe, Arizona. CHAN- 
NING’S choice later became M1Am1 Copper. 


As was told by Carpet L. Brecer in THE 
I’ INANCIAL Wor LD a year ago, the property 
selected by CHANNING, and that now is 
known as Miami, had been turned down 
previously by that astute porphyry organ- 


izer, Jackling, and the Hayden, Stone 
engineers. 
AS FATE WORKS 
And, as fate sometimes works things 


out, the latter group took what had been 
declined by the LewisoHN representatives. 


It was SEELEY Mupp, a mining engineer 
of Los Angeles, who discovered the pos 
sibilities of Ray as a porphyry proposition. 
He found the property in the hands of 
receivers. It was owned by an English 
syndicate at the time, and was not much 
as a prospect, to all appearances. Mupp 
took an option on the property and then 
set himself to interesting others in it. He 
prevailed upon HaypeNn, Stone & Co., of 
New York and Boston, who already were 
interested in porphyry mines to join with 
him in organizing the Ray CoNsoLipATED 
Copper CoMPANY, which was to take pos- 
session of 1,296 acres of claims at Ray, 
together with a little narrow gauge rail- 
road, and a 250-ton concentrator. 

Ray started its corporate life under the 
|1AYDEN STONE aegis with a capital of $1,- 
000,000 in cash and employed about 600 


men. The 
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work of drilling and testing 


was started forthwith. Then, when the big 
big financial panic of 1907 broke loose, 
operations were abandoned temporarily. 





J. PARKE CHANNING 


Who “turned down” Ray for the 
Lewisohns 


The price of copper dropped away, and 
things looked very blue for the copper 
industry, and for companies like Ray in 
particular. 


In 1909, the second year after the shut 
down and the financial panic, Ray’s stock 
was commanding a price above $25 a 
share. The property was in its crudest 
shape. It had not graduated from the 
prospect class. In fact, it did not own 





more than one-half of the lands on which 
its reserves were located. Development 
work had not progressed very far, and 
the quality of ore was far from being 
determined, or proven. There was very 
little cash in the company’s treasury and 
burdens loomed large in prospect. Yet, as 
I say, the stock was able to command a 
market value of not far from double the 
price now ruling when cash and net quick 
asset position is strong, and when the 
company faces a period of substantial im- 
provement in trade and statistical posi- 
tion. 
THE MERGER 


Early in 1911, Ray ConsoL_matep ab 
sorbed Ray CentRAL and Gira. At the 
time of the announcement of the merger. 
the stock of Ray CONSOLIDATED opened on 
the New York Stock Exchange at 17%, 
and within two weeks was down to 15%, 
advanced again a few points and dropped 
back to around 12 in the fall of the year. 


In 1916, the stock made its record high 


at 37. 


While gathering data with which to 
build this analysis of Ray, I talked with 
a man who is in close touch with the 
copper industry and who can speak of costs 
of production and other important details 
from memory with an accuracy that is 
rather amazing or uncanny. I asked him 
for his opinion regarding the ability oi 
Ray to make money at present costs and 
present market prices. He said that, were 
the company’s production more nearly at 


(Concluded on page 648) 


Associated Oil’s Possibilities 


From a low of $91 in 1921 Associated Oil has advanced to $116 on the New 
York Stock Exchange, which may seem pretty high for a $6 dividend payer. 
However, when the 1921 earnings of this company—S1 per cent., owned by 


Pacific Oil—are examined and its earning record for the last four years taken 
into consideration it is not surprising that this stock should be selling around 
116 now and should have sold up to 142 in 1919, 


ITH an annual oil production of 

V \ around 9,000,000 barrels, a 27,500 

barrel refinery capacity, 700 miles 
of pipe lines, tank ships with a carrying 
capacity of 250,000 barrels and 44 whole- 
sale and 86 local distributing stations on 
the Pacific Coast, this company is a well 
rounded oil organization. Its California 
oil lands comprise some 80,000 acres—and 
according to the president of Royal Dutch 
the California fields will have the longest 
life of any in the United States. 

Gross revenue in 1921 broke all records 
and totaled $53,488,000. Net income was 
$8,159,000, equal to $20.52 a share on the 
39,000 shares of common stock compared 
with $22.15 in 1920. Surplus has grown 
from $7,393,000 in 1917 to $20,000,000 in 
1921. Net assets applicable to the common 
stock are estimated at $150 per share. 

In conjunction with the Southern Pacific 
Co. it owns 50 per cent. of the stock of the 
\ssociated Pipe Line Co. 


This company owns 560 miles of pipe 
line reaching from the California oil fields 
to Tidewater with a daily capacity of 50,- 
000 barrels. It is not a common carrier 
and handles oil only for the Southern 
Pacific Co. and Assocratep Oi, and ex- 
penses of operation are pro rata between 
these companies. 


Due to its close relationship with Pacific 
Oil and the Southern Pacific Co., Asso- 
CIATED finds itself in an excellent position 
to secure oil for its refineries and a market 
for its products. 


When an oil company can earn $20.52 
a share in a year like 1921 it speaks well 
for what can be expected in the future. 


It appears to be only a question of time 
before increased dividends will be paid, 
especially in view of the $19,000,000 of 
surplus put into the property in the last 
four years (equal to $47 a share). 
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What Is Back 




















The Lakeside (Wisconsin) plant of North American, which is the first pulverized coal electric 


and $31% for the preferred the 

stocks of the Norra AMERICAN 
CoMPANY have kept pace with the ad- 
vancing public utility group. The pre- 
ferred is now around $43 and the common 
at $59. What is back of this advance of 
nearly 100% in the common? 

Of course increasing earnings have their 
influence but in several ways the NortH 
\MERICAN Co. has a unique record among 
the public utility holding corporations. It 
maintained the dividend on its common 
stock through the war and thereafter. It 
was, so far as I know, the first company 
‘{ its kind to finance itself by an offering 
of common stock since the war. A plan 
of financing different from any heretofore 
conceived was developed in 1921. 

First the 297,933 shares outstanding of 
ommon stock of $100 par value then pay- 
ing $5 a share yearly in dividends were 
exchanged into a like number of 6% 
cumulative preferred and common of $50 
par value. 

Dividends were then increased to 6% 
on both issues. 

In December, 1921, common stockholders 
were made a very unusual offer. 

They were given 


Pome a low $32% for the common 


By MONTGOMERY CLAY 


scribed to the first received rights to sub- 
scribe to the next and so on for the four 
instalments. 

The underwriting fee was $3.75 a share 
or $167,500. This figures out 1.6% on the 
total amount of $10,422,400 and cannot be 
considered expensive common _ stock 
financing. 

That volume of business for a public 
utility grows so swiftly as to make con- 
tinual calls for new capital necessary is 
pretty well known. The NortH AMEer- 
ICAN Company by doing a large part of 
its financing with common stock of course 
creates a greater equity for the bonds of 
its subsidiary operating companies and 
puts its funded debt financing on a better 
basis. The Companies operate principally 
in Milwaukee and St. Louis. Both cities 
are characterized by a steady and sub- 
stantial growth. Its Wisconsin  sub- 
sidiaries held through the Wisconsin 
Edison Company did a gross business in 
1921 of about $24,000,000 while the Mis- 
souri group gross excluding the United 
Railways of St. Louis (which is in the 
hands of a receiver) totalled $11,500,000. 
Two coal subsidiaries produced 1,000,000 
tons in 1921 and have a potential capacity 


generating plant to be put in operation. 


- -_ 


of 2,2000,000 tons yearly. The company 
also owns $2,565,400 of Detroit Edison 
stock which is paying $8 a share yearly. 
Of the $24,913,800 of common stock of the 
United Railways of St. Louis, Nort 
AmeERICAN owns $18,401,000 and carries 
them on its books at $1. No plan of re- 
organization has yet been effected and the 
valuation of the company’s properties is 
still under consideration by the Public 
Service Commission of Missouri. 

In March, 1922, the company created the 
North American Edison Company and 
acquired $10,940,000 (72.7%) of the com- 
mon stock of the Cleveland Electric 
Illuminating Company. This stock to- 
gether with the entire outstanding com- 
mon stock of its St. Louis subsidiary, the 
United Electric Light & Power Company 
of St. Louis, were pledged by the North 
American Edison (whose 200,000 shares of 
no par value are owned by the North 
American Co.) to secure a $14,000,000 6% 
bond issue. 

The Cleveland Electric Illuminating 
Company operates in the City of Cleveland 
and adjacent territory serving with electric 
light and power an estimated total popula- 
tion of over 1,200,000. The business of the 
company is well 
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rent for domestic and commercial purposes 
to thirty-five political subdivisions com- 


prising Cleveland and suburbs. The com- 


pany has continuously paid dividends on 


its common stock since 1901, the average 


rate being over %., The Cleveland 
Electric Illuminating Company has re- 


ported uninterrupted annual increases in 
both gross and net earnings since 1894. 
The company will have outstanding, upon 
completion of present financing, $15,045,200 
common stock, $4,760,600 preferred stock 
and $23,500,000 funded debt. How the 
stockholders of Central States Power 
fared which owned the block of Cleveland 
stock bought by the North American Co. 
will be covered in next week’s issue. 


Income from the investment in this com- 
pany will probably be included in the next 
quarterly report. Gross earnings of North 


American for 1921 totaled $38,853,000, a 


slight decrease from 1920. Total net in- 
come, however, jumped from $9,709,485 to 
$12,369,130—largely due to decreased coal 
and labor costs. This improving trend in 
earnings is further shown by the figures 
for the 12 months ending February 28, 
1921 for which period total net income 
was $12,610,463. 

Indicated earnings per share before de- 
preciation for 1921 were $9 on the common 
of $100 par value in 1920 and $20 on the 
common of $50. par value in 1921. 

While depreciation is not shown in the 
annual report it probably averages around 
$3,000,000 yearly. Net assets per share of 
common are $82 after deducting $3,132,000 
of bond and note discount. The balance 
sheet as of December 31, 1921 shows a 


sound financial condition with current 
assets $5,732,000 in excess of current 
liabilities. 


Its fixed assets (plant and equipment) 
are valued at $129,219,000 on which a gross 
business of $38,853,000 This 
ratio of gross to plant investment com- 


was done. 
pares very favorably with other high grade 
utilities especially in view of the fact that 
the company has increased its plant in- 
vestment by $22,000,000 in 1920 and 1921 
and thus is prepared for a much larger 
business. Voluntary reductions in rates 
have been made as operating costs de- 
clined and the Company’s relationship with 
the Public Utility Commission of Wis- 
consin and Missouri are reported satis 
factory. 

In addition to financing its expansion out 
of sales of its common stock the Company 
sells preferred stock in subsidiaries to its 
customers. 
consolidated balance sheet shows 

(Concluded on page 632) 


The 


Standard Oil of New Jersey 


The Story of the Giant of the Rockefeller Group—The Most Powerful 
Single Factor in the Petroleum Industry 


N interndtional viewpoint is essen- 
A tial to an appreciation of STANDARD 
New Jersey. By far the 

largest and most powerful single factor 
in the industry, the 
Company is America’s foremost champion 


IL OF 


world petroleum 
in the highly competitive hunt for oil that 
is reaching into practically every corner 
of the globe. 

From the 
the southern 


Canada to 
America, as 


Circle in 
South 
well as in Europe and Asia, a vigorous 


Arctic 
end of 


campaign is on to bring in new oil pro- 
Hardly a day passes but that 
new foreign oil field 
venture on the 


duction. 


news of some 


By ROBERT LEWIS ATWELL 


about 200,000 barrels of oil a day. It is only 
in recent years that STANDARD OF JERSEY has 
gone heavily into the producing end and 
already its oil production is about 31,000,- 
000 barrels yearly. 

Doubtless the keen competition for oil 
in this country brought on by the breaking 
up of the STANDARD Oi combine in 1912 
and the remarkable growth of the foreign 
RoyaL DutcH and ANGLO-PERSIAN com- 
panies were to some extent responsible for 
the realization on the part of the Company 
that it must control oil production to the 
extent that it already had established itself 
as a refiner, shipper and marketer of 


petroleum products in every’ form. 

Some idea of STANDARD oF NEW JERSEY’S 
supremacy is revealed by the annual report 
for 1920. 

In this year (the last report available) 
assets of more than one billion were re- 
ported and gross. sales reached the 
stupendous total of $633,000,000 and net 
income $164,000,000 or $38 a share. 

No industrial company except U. S 
Steel exceeded this company in gross 
business. 

In 1912, the year after it segregated 
itself from 33 subsidiaries, the net income 
was $35,000,000. Yet common stockholders 

are receiving 
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» a os hn a EE a M4 by 
Why this great ~ ae a NES ei: {— they did in 1912, 
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change in policy? ] i despite an increase 
In the old days 4e0}—— | in net income of 
ac Reatesas 1 27 PETROLEUM PRODUCTION 370% 
ne . Af d “ JO. 
interests let the a Or THe WorLD From 1916 to 
eres : ; 360} —— 
other fellow sz __ 1920 surplus was 
develop the fields 280} — sdetieaes increased $325,700,- 
and, if he was < 000 after paying 
lucky, they bought anise a all dividends. Yet 
PA Ps . 200 witee STATES 
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cock in the year 1919 and in the year 1920? 
\bout $150,000,000 fixed 
sets, real estate, plant and equipment and 

200,000,000 into current assets since 1918. 
uch of the first item represents expendi 


went into 


tures in connection with its oil producing 


iorts. Most of the second item is due 

the larger amount of working capital 
equired because labor and material prices 
dvanced faster than volume of business. 
In other words, the Company finally ar- 
rived at a point where its expansion: and 
yperations could no longer be financed 

ith surplus, despite the relatively small 
payments made stockholders. 

Instead of offering common stockholders 
$200,000,000 worth of additional stock at 
par, which would have tripled yearly cash 
payments if the present rate of $5 a share 
yearly on the common had been maintained, 
the 7% preferred was offered and works 
out as a $26,000,000 
: early. 


saving of about 
sketch STANDARD OIL OF 
New JERSEY’s activities we will begin with 
the United States and at the same time 


lo briefly 


veal how the company fared in 1921. 


Here, through subsidiaries such as 
Carter, Humble and Standard of Louisiana, 

has achieved an increased oil production 
during 1921 of 35,000 barrels daily. ‘Total 
oil produced in 1921 was around 31,000,000 
barrels, the same as in 1920. The remark- 
able increase in this country offset a heavy 
decrease in Mexico. Refinery operations 
were on a par with 1920 and a slight in- 
‘rease in sales of refined products was 
country where New 
Jersey, Maryland, the Virginias, Corolinas, 
District of Columbia, Louisiana, 
sippi, Arkansas and 
territory. 
a large portion of the total business of the 
1920. 
EKighty-eight billion cubic feet of gas were 
sold, mostly through the Hope Natural 
Gas Company (Gross earnings from nat- 


achieved in this 


Missis 
Tennessee are its 
Export business (which forms 


company) was equal to that of 


iral gas are nearly $30,000,000 a year) and 
27,206,000 gallons of casing head gasoline 
produced, in connection with the develop- 
ment of the El Dorado and Mexia fields, 
355 additional miles ef pipe line 
laid. In Canada 80% of the Imperial 
Oil Company, Ltd., is owned and the Com- 
pany is dominant in the Dominion. Its 
refineries stretch from the Atlantic to the 
Pacific and it obtains its oil from Mexico, 
the United States and Peru where its sub 
sidiary, tae International Petroleum Com- 
pany, ofgerates. In addition Imperial is 
carrying on an aggressive development 
campaign and has made important oil dis- 
coveries near the Arctic Circle in Canada 


were 


International Petroleum, in addition to 
its developed production in Peru, is 
STANDARD Om’s greatest single producing 
venture. In Colombia, where it took over 
the De Mares Concession, 24 wells are 
being drilled and the world’s largest 
On the seas STANDARD 
oF JERSEY operates and owns the world’s 
The dead weight 
tonnage of the sixty vessels is nearly 700,- 
000. They carried 38,507,000 barrels of 
640) 


refinery is planned. 


greatest fleet of tankers. 


(Continued on page 
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Future Value of “Nickel Plate” 





By PHIL 


Rail Specialist, Tu 


AILROAD building in the United 

States since the old days of Gov- 

ernment subsidies, through the days: 
of rebate scandals, rate wars, and manip- 
ulations down to the present time provides 
the historian with many curious sidelights. 
Take, for instance, the building of what 
the financial district has come to know 
familiarly as the “Nicket PLATE.” 


According to a high authority whose 
writings on American railroads have long 
been recognized as texts for the student, 
the New York, Cuicaco & St. 
Railroad was one of the mushroom lines 


LovuIs 


projected in the early eighties as a spec- 
ulative plaything for certain groups of 
financiers who thought, 


“hold up” the VANpbERBILTs who at that 


apparently, to 
time were laying the foundation for their 
reputation as important factors in the rail- 
road history of the country. 


I have no means of ascertaining whether 
or not the building of the Nickel Plate 


E 


MORLEY 
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actually was a “hold up” of the great 
VANDERBILT family but one thing at least 
is ascertainable. The VANDERBILTS, soon 
after the opening of the road for operation 
in 1882, were owners of the property. 


The road absolutely paralleled the Lake 
Shore. At the time, there was no one 
who was prepared to offer any real excuse 
for the existence of the road. Four years 
after it came inio existence, it found itself 
in the bankruptcy courts as a result of the 
fierce rate wars which at that time were 
There was a foreclosure in 1887 
follow ed 


resulted in the incorporation of the present 


raging. 


and the reorganization which 


operating company. 


The present company operates approx 
imately 524 miles of road and, what is 
especially interesting, does a large volume 
of business without being dependent upon 
a single interest or industry for its pros- 
perity. Although the road’s largest single 


item of tonnage are coal and coke, the 





The Story of Nickel Plate Charted 
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The above chart is a striking exhibit in evidence of the remarkable improvement 
in the gross and net earning power of “Nickel Plate’ in the past six years. The 
recent acquisition by “Nickel Plate’’. interests of the “Clover Leaf’? and Lake Erie 

and Western suggest possibilities of 


further enhancement in the future. 
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company 


is a diversified freight carrier 
with a very solid character of traffic. 


In the past seven or eight years, there 
has been little change in the company’s 
capitalization; at least there has not been 
sufficient to make any material difference 
or in any way impair the earning power 
of the road. Nor has there been any 
change in mileage. 


On the other hand, in the past eight 
years—from 1914 to the close of 1921, 
gross revenues have expanded from $11}- 
294,971 to $27,030,663. It will be of 
interest here to draw attention to the fact 
that last year’s gross compared with $28,- 
225,187 in 1920. It will be observed that 
the decrease in gross operating revenues 
last year was comparatively minor, which 
serves to prove how solid is the business 
done by the company. A year of such 
serious depression as was ex- 
perienced in 1921 did not seriously contract 
the total business done. 


GOOD EARNING PROPERTY 

But the remarkable evidence that now is 
available regarding the earning power of 
the NickeL Puate is the fact that, on the 
basis of January and February of this 
year, the road is earning at a rate of more 
than 10% on the property value. Such 
earnings would be equivalent to 8%% on 
the common stock after division with the 
Government. 


business 


In fact the earnings of this company in 
February, which is the low month of the 
year for the road according to statistics 
covering the past ten years, were greater 
than for any single month since March 


of 1920. 


Now there is no justification for taking 
the earnings of a single month as a cri- 
terion, but it is to be remembered that 
NicKeL PLATE is not dependent upon a 
single industry or interest for its pros- 
perity and, when general business condi- 
tions are back to normal, NicKEL PLATE 
will be in an exceptionally strong position. 
If the results of February are repeated 
month by month, and the road continues 
to gain proportionately, allowing for sea- 
sonal differentiations, then I will venture 
that Nickel Plate before long will demon- 
strate an earning power which will justify 
the expectations of an early increase in 
the dividend rate on the common stock, 
should the directors see fit to pass along 
the fruits of operation to stockholders. 
And why shouldn't they? 


MARKET POSSIBILITIES 


I regard the investment and speculative 
possibilities in the stocks of the NIcKEL 
PLATE as unusual. 


But the earning power so far demon- 
strated is but a small part of the reason 
why it will be well for investors to give 
special attention to this unique property 
which was conceived, so it has been as- 
sumed, as a “hold up” of the VANDERBILTS, 
and has become a really important railroad 
and a very substantial revenue producer. 

Recently the 


control of the 
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NickeL PLATE acquired 


rich “Crover LEAF” railroad 


which operates 454 miles of road from 
Toledo to St. Louis. A few miles south 
of Toledo, the starting point of the CLovEr 
































Important Statistics 
Times Earned Earned 
bond for for Earned 
int. 1st 2d for 
| Year earned  pfd. pfd. com. 
e—- 2.37 5.31 5.31 5.81 
oer 262 627 627 627 
. .e 1.80 5.00 5.00 0.80 
| ae. 0.84 : cae ii 
<  ite- 179 5.00 5.00 0.78 
| 1916 ......248 5.52 552 5.52 
| oo 1.72 5.00 5.00 1.07 
i918. ......,832 28 7.93 7.93 

| 1919 .......2.50 7.90 7.90 7.90 
| | nee 6.75 6.75 6.75 
| 
Lear, the two roads connect. Virtually 


all of the mileage of both roads is main 
track. 


The Transportation Act of 1920, among 
other things equally radical, marked a 
distinct reversal in the long established 
position of the federal authorities in the 
matter of mergers and consolidations of 
railroad systems. For a long time, as a 
result of the unfortunate maladministra- 
tions by railroad managements and manip- 


ulators in earlier years, insisted upon 
keeping the railroads apart and _ in 
numerous systems. The new position 


however was one of admission that con- 





solidations, in specified instances, would be 
in the best interest of the public in gen- 
eral. So the new Act carried a provision 
which virtually made it compulsory for 
certain railroad groups to merge their 
identities. 

The announcement that interests iden- 
tified with the control of the NicKEeL PLAtrE 
had purchased control of the CLover 
Lear, or, to give it its corporate designa- 
tion, of the ToLtepo, St. Lours & WESTERN, 
has given rise to all sorts of rumors and 
speculation as to the outcome. In some 
quarters it is believed that the purchase is 
but a stepping stone to a big consolidation 
that will result in the formation of a 
system with a mileage of more than 4,000 
miles that will reach from the Atlantic 
seaboard to Chicago and the Mississippi 
River and will compete with the New York 
Central and the Pennsylvania for through 
freight between New York and Chicago 


and points in the Middle and the North 
West. 


The merger which some observers have 
spoken of as a “possibility” includes the 
Pere Marquette, Ann Arbor, and the 
Delaware, Lackawanna & Western. It is 
not difficult to visualize the possibilities in 
such a large consolidation. Nor is it 
difficult to visualize the market possibil- 
ities for the securities of the NicKeL PLATE 
in the event that such a consolidation pro- 
posal or effort should take tangible form. 

(Concluded on page 639) 


Utility Bonds as Investments 


The return of a period of good times will be a boon to the public utility 
companies of the country. Already the effect of our entrance into better conditions 
after a protracted period of depression is outstanding. Public utility enterprises are 


showing up better. 


manner than in many years. 


Earning power is being demonstrated in a more satisfactory 
Our observation is that the public utility companies 


have entered upon an era of larger gross business and mounting profits. 


ERVICE rendered by the _ public 
S utility companies comes pretty close 

to being one of the great necessities 
of modern life. Without stopping to dis- 
cuss details, or to cite evidence, we will 
venture the opinion that the service of the 
average public utility is an absolue essen- 
tial to the life and prosperity of the 
country. 


Within the past few months it would 
seem that a substantial number of far- 
sighted investors has come to realize the 
truth of the foregoing and has backed 
judgment with accumulation of securities. 
The market for public utility bonds and 
stocks affords many interesting examples 
of substantial price ‘appreciation which 
would indicate growing popularity of that 
form of security. 

In going over the statistics of the public 
utility industry, it is found that, despite 
the depression in business generally during 
last year, the consumption of gas in the 
United States increased twenty 
billion cubic feet. Ten years ago the 
country consumed less than half the total 
gas output of last year. 


about 


A decided decline in gas making costs 
has come within the past year and there 
may be instances of reduction in rates 
which should stimulate business. The 
number of straight gas bond investments 
is limited, but one of the very best so far 
as speculative possibility is concerned is 
the refunding 5% issue of Peoples Gas of 
Chicago, which is due in 1947. Another 
gas bond, of high investment rating, is 
the 5% refunding and extension issue of 
Laclede Gas, due 1939. 


Last year afforded ample evidence of 
betterment on the part of the power com- 
panies, and the outlook for expansion of 
gross and of profits from now on is par- 
ticularly encouraging. Bonds which can 
be recommended in this group would in- 
clude: Detroit Edison first refunding 5s 
and 6s, due 1940; N. Y. Edison first and 
refunding 6%s, due 1941; and Pacific Gas 
first and refunding 6s and 7s. These bonds 
may be classified as high grade invest- 
ments. A power bond that should be con 
sidered as semi-speculative is the first 
and refunding issue of Kansas City Power 
& Light. This is an 8% issue due in 1940. 
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Allis-ChalmersDiscountsFuture 


A week ago Allis-Chalmers surprised the. Street's onlookers with a new high 
price for the year. For some time there has been. steady accumulation of the stock 


in anticipation of increases in business which have materialized since. 


The force 


behind the recent sharp advance undoubtedly is expectation that 1922 will be re- 


munerative, and that, by next fall, the company will be running at capacity. 


The 


company is in excellent financial position, and is prepared for revival. 


ET quick assets of ALLIS-CHALMERS, 
N it is estimated, are about equal to 

$27.60 a share for the common 
tock, which is selling currently in the 
neighborhood of 51. The company has 
no funded debt, there being only the senior 
stock ahead of the common. Current 
issets stand at more than six times the 
urrent liabilities of the company, and the 
net tangible assets, plus the quick assets, 
are estimated as being equal to $72 a share 
ior the common. 

\LLIs-CHALMERS iS an equipment 
nanufacturer, but different from the 
straight railway equipment companies. It 
does a large business in manufacture and 
sale of mining machinery, and of road 
building machinery. The latter business 
has increased substantially of late and 
promises to be much larger than it has 
been for some time. The long suspension 
ol mining activities made an impression 
upon the company’s earnings, as is 
evidenced by the showing of just a little 
better than $4 a share earned for the 
ommon stock last year, although the five 
ear average up to 1921 was more than $9 
. share annually for the common. 


The company began the current year un- 
ler auspicious circumstances, with working 
capital in the neighborhood of $25,000,000, 
cash about $5,500,000, which total is in- 
cluded in the working capital estimate, and 
with bank loans reduced to a minimum. 

Since January 1, last, considerable new 
business has been obtained from small 
machinery users. Road _ building has 
taken on considerable impetus and in con- 
sequence the company has benefited by the 
activity. The reopening of mining oper- 
ations on a fairly large scale also has 
served to improve the trade position of the 
company. 

The company manufactures air brakes, 
air compressors, and farm tractors, as well 
as steam and gasoline engines, flour mill 
machinery, turbines, and electrical ap- 
paratus of various kinds. The company’s 
production is well diversified so that it is 
in a position to benefit substantially from 
increased activity in many lines of industry 
and business. Its railroad equipment 
business is not particularly large and 
although volume may increase the margin 
of profit will not be large in all probability 
because of the wide competition. 


Rubber Stocks Gaining in Favor 


Last week there was noteworthy activity in the rubber shares, the movement 
extending through the entire group of stocks and pushing Kelly Springfield across 


fifty for the first time in more than a year. 


The development, so far as Street 


comment was concerned, was predicated largely upon reports to the effect that 


advances in tire prices were to take effect with May 1. 


Underlying the activity in 


the stocks, however, is the status of the rubber situation, which scems to be favorable. 


AST year the rubber manufacturing 

companies of the country sustained 

a net loss from operations that was 
almost one-half as large as their total of 
net profits in the preceding year, and al- 
most equal to the sum total of profits for 
the year 1914. The losses of 1921 were not 
due, save in small measure, to decline in 
consumption. The principal reason was 
the huge inventory loss that had to be 
taken as a result of the trade position of 
fabric, inventory loss on finished goods, 
and inflated labor costs. 


3ut the current statistical position of 
rubber, and particularly of tires, is consid- 
erably improved over a year ago. This 
does not mean that the position is one of 
remarkable strength, but it is satisfactory. 
Consumption of tires this year should be 
above that of last year, and reports of 
companies show a marked decrease in in- 
ventories. 


Another important item in the sitvation 
is the price of crude rubber. Our observa- 
tion is that the raw material is on a price 
level which will be of substantial benefit 
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to the manufacturing companies, making 
for a considerable restoration of profits. 

It is claimed by authorities that so far 
the costs of production have been so 
reduced as to make possible a reasonably 
satisfactory margin of profit even though 
tire prices were not advanced for a time. 
That means that, if prices are advanced, 
the statistical position of the companies 
will be that much stronger. 


It appears that the rubber manufactur- 
ing companies have discounted the worst 
and that the stocks, although not yet to 
be considered worthy of a high rating as 
to general safety, are attractive around 
current price levels for a fair pull. It is 
believed by the writer that the future 
profits of rubber companies should be such 
as to afford ample compensation for what- 
ever risk may attach to their purchase in 
the present market. 

Usually, the demand for tires from 
June to the end of August is in excess of 
supply. There does not seem to be any 
reason for supposing that this year will 
witness anything unusual in that respect. 
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for successful stock 
market trading. 
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No. 4—Methods of Buying 


HERE are _ several methods by 
which the purchase of securities 
may be accomplished. All of these 
methods are simply modifications of the 
regular outright purchase for cash. 
Brokerage in a certain sense is nothing 
more or less than merchandising in stocks 
and bonds and executions follow in gen- 
eral the principle of trading between the 
retail merchant the the customer. If it is 
the intention of the stock buyer to pur 
chase a certain block of securities, he 
places a specific order with his broker 
accompanied by a check or cash deposit 
as evidence of good faith. The order may 
be for a definite price, in which case it 
can only be executed when and if the 
market reaches the figures mentioned. 
The order may read at the market, in 
which case the order is executed im- 
mediately at the best price prevailing on 
the floor of the exchange. 


CONFIRMATION OF PURCHASE 
As soon as a transaction is made be- 
tween two brokers on the exchange floor, 
acting as the agent for their customers, a 
confirmation is sent to the client giving the 
time, amount and price of the purchase, 
also the name of the broker from whom 
the purchase was made and the total cost 
including taxes and the broker’s commis- 
sion. This is required by the statutes of 
the state. 

If the cash deposit is less than the total 
cost, the customer pays the difference and 
secures immediate delivery of the stock. 
In ordinary cases the broker will send the 
stock to the Transfer Office of the com 
pany issuing the stock where it will be 
registered in the name of the new buyer. 
However, if the buyer wishes to avoid the 
delay of several days which the transfer 
requires he may request a street delivery, 
which in brokerage parlance means the 
delivery of the stock before it is trans- 
ferred from the name of the previous 
owner to the latest purchaser. 

Other methods of buying stock follow 
this routine. Buying 
on Collateral, Buying on Margin, and the 
Partial Payment Method. 


These methods are: 


BUYING ON COLLATERAL 
The marginal method of buying secur- 
ities has been 
The 


similar. 


explained in a _ previous 
collateral method is 

The collateral method 
differs from the margin purchase in the 
fact that stocks or bonds are offered as 
marginal instead of cash. A 
listed security selling above $25 a share 

(Concluded on page 632) 
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deposit 
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IN THE 
Railroad 


By 
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HERE was fairly widespread bearish 
sentiment among traders in the fore 
part of the past week so far as the 

industrial list was concerned, but sentiment 


regarding rail stocks was of a different 
character. It is realized that although it 
may be true that profits of industrial 


companies this year are most likely to be 


very small, despite growing volume of 


business, the same is not true as regards 
the railroads. “Reports from all over the 
country indicate that various industries are 
fast the 


done, units in 


increasing volume of business 


lines are 


and that various 


in active competition with each other in 


obtaining volume. 


PROFITS IN LARGER GROSS 
Such stimulation of course means some 


business for the railroads. 


(he transportation companies are now 


in a position to count profits as a result of 


increases in gross revenues, and volume 


of traffic. The savings which have been 


brought about by lowered wages, lowered 
prices of materials and supplies, increased 
efficiency, and other economies, will enable 
the railroads to 


net than they 


save larger amounts for 


1 | 4 - 
have been able to show tort 


some time. 


In the fore part of the past week when 


industrials were being sold, the rails stood 


out because of their comparative strength. 
The was New 
Haven’s spurt to new high. On Monday 


there was a turn over of 65,200 shares, and 


outstanding feature 


this very large volume of transactions was 
attributed by observers, to the encouraging 
which was recently 
G. Buck- 
land, at the annual meeting of stockholders 
April 18th. Mr. Buckland stated that the 
week ending April 14th showed an increase 
$117,000 as 


pared with the previous week, while for 


earnings statement 


made public by Vice President E. 


in freight revenues of com- 
the entire month of April, it was estimated 
$267 .000 
over the corresponding month of last year. 
NEW HAVEN INPROVES 

Mr. Buckland stated that the result in 
all classes of securities showed a gain in 
revenues for the week of April 8 to 14, of 
$60,641, for the month $101,000 and for the 


$725,000. 


there would be an increase of 


year an increase of 
stock of 


betterment of 


the 


reliet over the 


Improvement in course 


reflects the 


company’s position. It is understood that 


I 


deposits of European debenture bonds 


under the extension plan, are turning out 


satisfactory. Aside from clearing up th 


arly bond maturities many sub 


company s 


( 
sidiaries which seem to be in a rather bad 


h 
way, apparently are approaching the time 


(Concluded on page 641) 
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pared with the corresponding 


Lehigh Valley Showing Up Well 


There are a few genuine bargains in the list of dividend paying rails, despite 


the advances that have occurred. 


One of these is Lehigh Valley common. 


While it 


might not be chosen as on a par, considered as a bargain solely, with some other 


rails, it nevertheless is entitled to consideration by our readers. 


At the rate of 


earnings as shown in the six months ending February 28, and allowing for seasonal 
variations, the road shows an indicated earning power for the common of 15.02%. 


HE 


VALLEY at this writing is selling on 


common stock of LEHIGH 


c f 


a basis to yield 5.56%. With an 
indicated earning power of almost three 
times that yield, the stock seems to possess 
attractive possibilities. The stock has 
par value of $50, and pays a dividend 
$3.50 a share. 


a 
of 


In 1916, with the general railroad out- 
leok far from favorable, and with general 
apprehension the 
difficulties which were accumulating and 


existing because of 
that eventually ended in Federal control, 
the stock sold as high as 87% and did not 
go below 74%. In 1917, the high price 
for the stock was 79%, 

Last year, despite the fact that the road 
was not earning a very wide margin for 
its common, the stock sold within a 


points of the current selling price. 


few 
Con 
sidering the indicated earning power of the 
stock, the comparative safety of the pres- 
the fact that the 
still is some 


ent dividend rate, and 


current quotation distance 


from the high quoted only a few years 


ago when prospects were not as promising 
as now, the common of LEHIGH VALLEY 
does seem to be attractive. 

In 1919, the common was paying 814% 
dividends ; from 1915 to 1918, in- 
clusive, the rate of dividend was 10%. 
Those are facts which it will be well for 
investors to bear in mind. 


and 


In the six months ended February 28 
of this year, LEHIGH VALLEY showed an 
operating income of $5,472,000, which, 
allowing for the seasonal variations, would 
mean an annual operating income for the 
year ending August 31, next, of $11,697,- 
000. That net figure would be within a 
narrow distance of being equal to six per 
cent. on property value. In other words, 
it would be 90% of the total net required 
to equal six per cent. on the valuation of 
the property. But it is to 
that the estimate of earnings not 
include October, 1922, which is the peak 
month for net for LenicH VALLEy. Then, 
too, the earnings of the road, because of 


be observed 


de eS 


increased efficiency and lower costs, may 
improve substantially. 


Pennsylvania Shows Increases 


~ 
r rs\ivania 


S\Vsteuis Airectors Sau 


fit to reduce the com- 


pany’s dividend rate, and prominent officials painted gloomy word pictures of thi 
future for the railroads, there has been a great deal of uncertainty in the minds 


of investors who feared that the railroad, which for years had been the veritable 


aristocrat of the transportatic 


m systems had slipped from its pedestal. 


Recent 


performances, however, should tend to restore confidence. 


NE of. the 
of railroad earnings that have been 
the 
that of the PENNSYLVANIA RAILROAD Com- 


remarkable statements 


issued in past week or so is 
PANY, Which reveals a noteworthy ability 
on the part of the management to accom- 
plish reductions in operating expenses. 

March 
crease in net railway operating income of 
$2,352,817 over March, 1921. 


of the comparison, it must be 


The month of showed an in- 
The effect 
stated, is 
somewhat weakened when it is noted that 
in March of last 
siderably higher. 


year wages were con 
But the reduction in op- 
erating expenses, which the road has been 
able to make since the first of the year, 
is none the less remarkable. Railway op- 
March 
dollars 
last 


came in the 


erating expenses for the month of 


this year were nearly 7% million 


below those for the same month of 


vear. The greatest saving 


+ f 
OSt Ol 


conducting transportation and in 


maintenance of equipment. 


first 


a decrease in 


Turning to the showing for the 
quarter of the 


against 


year, 


freight and passenger revenues, as com- 


period of 


last year, the company was able to show 
a decrease of $24,671,156 in operating ex- 
penses. Net from railroad operations for 
the period totaled $26,024,817, which com- 
pared with $20,105,014 for the correspond- 
ing period of last year. Net railway op- 
erating income was $21,491,170, as com- 
pared with $20,931,845, after deduction 
of taxes, equipment rents, and joint facility 
rents, etc. 


The reduction of operating expenses on 
the not an ‘easy task, 
because of the large density of traffic. 
But the operating 
ducted in a highly 
such reductions in 


PENNSYLVANIA is 


departments are con- 
efficient manner, and 
expenses as have been 
accomplished thus far leads one to believe 
that there is little reason for apprehension 
as to the ability of the company to gain 
complete control. 


PENNSYLVANIA car loadings have fallen 
off somewhat as compared to the corre- 
sponding period in 1920, but this is due 
in some measure to the coal strike. It is 
not believed, however, that the strike will 
have a serious effect upon the earnings of 
the company in the long run. 
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Why the Rise in Brooklyn Gasr 


At the beginning of February, last, the capital stock of Brooklyn Union Gas 
vas selling in the open market at around 70. During the week ended April 22 it sold 
several points above par. Are the general improvement in the public utility situation 
and the decision of the Supreme Court against the 80 cent rate law sufficient 


? 


influences to warrant the recent rise: 
cvas none too bright. 


DEFICIT of slightly less than $7,- 

000,000 was reported by BrooKLyNn 

Union Gas for the operations in 
1921 and 1920. During these years the 
ompany was paying out more to operate 
ts properties than it was realizing in 
cross profits, not to speak of the additional 
‘ost of meeting interest charges. 


These figures, however, were compiled 
ma basis of the 80 cent rate law. All of 
the revenues collected above this rate were 
not available to the management in the 
onduct of its business or to stockholders 
for dividends. 


When the Supreme Court decided that 
the 80 cent rate law which was passed by 
the State Legislature in 1916 was con- 

catory and therefore unconstitutional 
about $8,500,000 which the company and 
its subsidiaries had collected during the 
period of litigation was released. These 
funds are the equivalent of $47 a share 
on the 180,000 shares of capital stock out- 
standing. In a certain sense it may be 
considered that the decision increased the 
intrinsic value just that much above the 


High Costs Laclede’s Problem 


The outlook at the close of the past year 


earlier market price of 70 or about 117. 

As BrookLtyn GaAs does not pay any 
dividends, investment yield cannot be used 
as a guide for fair market value. The 
next best criterion is the potential earning 
ability of the property. 

For the seven years up to 1917 (gen 
erally considered a normal period for 
utilities) the properties returned an 
operating profit of 20 cents on every 
dollar of gross profit. For the past eight 
years the gross profits have averaged 
above $12,000,000 and there appears to be 
little likelihood of any considerable slump 
Consequently the indi- 
cated normal earning power is somewhere 


from this figure. 


between 8 and 9 per cent. annually on the 
capital stock. 


This, in itself, would hardly warrant a 
market price of much more than par, but 
there is the possibility of a disbursement 
of the funds tied up in litigation for 
many undoubtedly 
some of the factors considered by those 


years. These are 


who purchased the stock above the par 


value of $100. 


As a whole the public utilities are on the road to better times via lower 


operating costs and increased gross profits. 


Laclede Gas in addition to these two 


difficulties has been straining under heavy interest charges which make any benefits 


to stockholders at this time improbable. 


However, there should be some possibilities 
in a stock which netted $7 a year with extras from 1911 to 1918 inclusive. 


Present 


rates will have to be retained for some time before much improvement materializes. 


HE temper of public opinion seems 

to be gradually coming around to 

the idea that the great utilities 
which serve the public must be given a fair 
return for the mutual good. It is on this 
theory that Public Service commissions 
are not too hasty to cut rates with the 
slight reduction in costs which have be- 
come an actuality during the past year. 


During April of last year the Missouri 
Public Service Commission granted 
lLAcLEDE GAs an increase in rates from the 
50, 60 and 85 cent levels to 85, 95 cent and 
$1.05 to householders. On these rates it 
is the intention of the commission that a 
return of around 7.7% should be realized 
on a property valuation of $30,000,000. 


The expectations of the commission 
have fallen short, for last year’s operations 
resulted in a small deficit for the first 
time in the history of the company. The 
plan of the company now is to reclassify 


the electric service with the purpose of 


securing higher rates on some classes. 
[his will assist the company somewhat 
in its efforts to make a fair return to 
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stockholders, but there is still a gap be- 
tween gross profits and net profits which 
must be filled in by substantial reductions 
in operating expenses. 


The bonded debt of Lactepe Gas 
amounts to $26,000,000 and called for $1,- 
740,142 in discounts and interest charges 
during 1921. Even with the higher rates 
the company did not quite earn these 
charges, because the increase in gross 
profits was eaten up in a jump of more 
than 10 per cent. in the operating costs 


There is no indication of “water” in 
the capitalization as there are net tangible 
equities of more than $112 a share on the 
common after deducting preferred charges 
and discount on bonds. If LAcLEepE Gas 
is to stage a comeback during 1922, it will 
not be hindered by the lack of valuable 
and well maintained properties. As soon 
as the management begins to slash away 
at costs, LAcLEpDE GAs may be expected to 
join the group of public utility corpora 
tons which are gradually settling back 
into their former positions as earning 
properties. 








| In the 
Public Utility 
| Field 


By Byron C. Hall 

















HE status of the public utility 

securities continues to improve. It 

is believed that before there can be 
any substantial reductions in rates, the 
public utility companies will enjoy a con- 
siderable period of profit. In fact, it is 
believed that the next year or two should 
be particularly propitious for the com- 
panies engaged in public 
service conveniences. 


providing 


The margin of profit of the public 
utilities companies has been increasing for 
some little time as a result of the low- 
ered commodity prices, increases in effi- 
ciency on the part of labor, and the more 
favorable attitude on the part of public 
authorities in the matter of rates. The 
reduction in the prices of coal and oil 
also have had a stimulating affect. 

Within the past month or so there have 
been marked advances in the price of 
public utility securities, but there still re 
main many bargains which are worthy of 
special attention of our readers. 

* * *K 

Hudson & Manhattan adjustment and 
first and refunding bonds are to be in- 
cluded in any list of advantageous pur- 
There 
inight also be added the convertible 6s 
of Standard Gas & Electric, and the first 
and refunding 5s of Interborough Rapid 
Transit. 


chases in the public utility group. 


Among the public utility stocks which 
seem to be in a favorable position, we 
Pacific Gas & Electric, 
North American, both common and pre- 


would include 


ferred, Peoples Gas and American Tel. 
& Tel. 
* * x 

A recent student of the position of 
Utah Securities Corporation, which com 
pany has been dormant for a long time, 
asserts that he believes better days are 
coming to this concern, as well as to other 
public utility organizations. This author- 
ity finds that there is a reasonable outlook 
for a substantial increase in the con- 
sumption of power in the territory served 
by Utah Securities, and that the retire- 
ment of its note issue this fall should 
place the stock in an attractive position 
as a low priced speculation. 

When Utah Securities was organized, 
the company issued $27,790,000 of par 
value ten year notes, in part payment for 
properties acquired. At the beginning of 
last year these notes had been reduced to 
$8,272,000 and during 1921 it is believed 
It is stated 
that provision has been made for the 
retirement of the balance, which is due 

(Concluded on page 640) 


a further reduction occurred. 
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Trend of Business 


Significant Financial Events of the Weck Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

Ray Consolidated Copper in 1921 reported 
a net loss of $1,598,318 against earnings 
which were equal to 50 cents a share on 
the outstanding stock in 1920.— 

Humble Oil & Refining Company reported 
a net loss in 1921 of $1,142,893 against 
earnings equal to $28.89 a share on the 
capital stock in the previous year.— 

American Writing Paper showed a deficit 
in 1921 of $1,944,775 against a surplus oi 
$1,687,673 in 1920.— 

Bangor and Aroonstock Railroad reports 
earnings equal to $3.50 a share on the 
common stock in 1921 against $7.94 a 
share in the previous year.— 

Cerro de Pasco Copper Company reports 
a surplus of $2,404,889 before deprecia- 
tion and depletion, as the result of 1921 
operations. 


General Asphalt Company showed a net 
loss last year of $740,942, which com- 
pared with earnings equal to $5.51 a 
share on the common stock in 1920.— 

Butte Superior Mining Company showed 
a deficit of $752,952 against net earnings 
equal to 64 cents a share on the capital 
stock in 1920.— 

U. S. Steel reported net 
earnings for the first quarter of this year 
of $19,339,985 which compares with $19, 
612,033 in the preceding quarter and 
$32,286,722 in the first quarter of 1921.— 

New York Dock Company showed 
earnings equivalent to $6 a share on 
both the preferred and common stock 
against $7.42 a share in 920.— 

Standard Gas & Electric Company earned 
$5.09 a share on the common stock in 
1921 against $2.81 a share in 1920.+ 


Corporation 


Commodities 

Oil—Daily average production for the 
week ended April 22, 1,396,750 barrels 
against 1,410,850 barrels in the preced- 
ing week and 1,287,195 barrels in the 
corresponding week of 1920.— During 
the week, Standard Oil Company of 
New York raised the wholesale price 
on gasoline to 26 cents a gallon.+ 

Coal—Production of Bituminous for the 
week April 15-—3,675,000 tons 
against 3,835,000 tons in the preceding 


ended 


week and 6,528,000 tons in the corre 
sponding week of 1921.— 
Cotton—New York spot for middling 


form at 18.20 cents against 18.10 cents 
a week ago.+ 

Coffee—Firm.+ 

Provisions—Firm.+ 

Cereals—Off._— 

Copper—Unchanged at 125% cents.= 

Steel—Higher prices on plates and bars.+ 
Demand in all kinds continues. 

Pig Iron—Price up $2 to $3 a ton for the 
week, but the volume of 


transactions 
decreased. 





Week’s Business Index 
(For the Week Ended April 26) 
UNFAVORABLE POINTS—21 

FAVORABLE POINTS-+21 

NEUTRAL POINTS=3 





Analysis 
The advances in the security and 
commodity markets have been tem- 
porarily checked with some irregular- 
ity. The underlying industrial condi- 
tion, however, continues to become 
steadily better. 


Dominant Factors 

Throughout the first three sessions 
of the week in the stock market a 
nervous tone was evident and prices 
generally eased off. The bond market, 
on the other hand, ruled strong, at the 
expense of speculative issues. The 
successful flotation of large issues of 
new securities at a premium over 
recent offerings lended confidence tu 
the buying of high grade security. 


The reports of earnings of steel 
companies for the first quarter are 
not as bright as some of the reports 
of an unofficial nature indicated. On 
the whole, however, they are en- 
couraging because they show a steady 
improvement month over month 
which indicates in what direction the 
industry is headed. Higher prices 
still rule for steel and pig iron. 


Petroleum production for the month 
of March established a new record 
with a total of 46,916,000 barrels. 
Consumption for the month ran high- 
er than production at 48,840,000 bar- 
rels. This is the highest mark for 
consumption since January, 1921, and 
if maintained will do a great deal 
toward working off the surplus now 
on hand. 


Census reports bring out the actual 
effect of the New England textile 
strike in the fact that during the 
month of March about 3,000,000 
spindles were idle in the three states, 
New Hampshire, Rhode Island and 
Massachusetts, while southern mills 
were running practically at normal. 


Cotton showed a good undertone 
partially on the apprehension of a 
short crop. Wheat was heavy on 
realizing transactions but foreign buy- 
ing offered strong support. Foreign 
developments of a political nature will 
undoubtedly have an influence on 
grain as our markets have enjoyed 
substantial foreign buying. 


Improvement in general conditions, 
while not phenominal, is going on 


steadily and spreading out into broad- 
er territory. 
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Tin—Strong at £152 10s against £151 15s 
a week ago.+ 

Lead—Firm at 5.26 against 4.97 a week 
ago.+ 

Spelter—Firm at 5.10 against 4.95 a week 
ago.+ 


Bond Market 


Bond sales for the week amounted to 
$119,214,000 against $107,127,000 in the 
preceding week and $51,837,000 in the 
corresponding week of 1921.+ 

Bond Market — Active and 
Liberty bonds up. 
Railroads firm. 


strong.+ 
Industrials firm 
Tractions strong. 
irregular. Municipals 


Foreign bonds 


steady. 


Stock Market 


Stock sales for the week amounted to 
7,828,500 shares against 7,849,700 shares 
in the previous week and 5,307,400 shares 
in the corresponding week of 1921.— 

Stock Market—Active and irregular.= 

Average price of 20 industrials ranged 
from 91.96 to 93.40 against 76.54 to 78.86 
in the corresponding week of 1921.+ 

Average price of 20 rails ranged from 
84.36 to 85.09 against 69.54 to 71.45 in the 
corresponding week of 1921.+ 

Public utilities—Firm.+ 

Other Markets—Chicago, Philadelphia & 


Boston firm.-+- Paris and London irreg- 
ular.= 


Outside Market—Firm.+ 


Foreign Exchange 

Foreign Exchange—Irregular.= 
Demand sterling ranged from 4.41% to 
4425 against 3.92% to 3.94% in the 

corresponding week in 1921.+ 


Canadian dollar higher at 98.687 cents 
against 97.68 cents in the previous 
week.+ 


French francs—.0927%4 against .092934 a 
week ago.— 

Belgian francs—.08491% against 085914 a 
week ago.— 

Italian lire—.0537'4 against .0544% a week 
ago.— 

German marks—.0036 against 
week ago.— 

Bank of England rate unchanged at 4%.= 

Ration of reserves—19.08% against 17.51% 
in the previous week and 14.51% in the 
corresponding week in 1921.+ 


A W377% a 


Money and Banking 

Call money renewals were made through- 
out the week at 31%4% against 6% to 
6%% in the corresponding 
1920.+- 

Time money ranged from 4% to 44% 
against 642% to 7% in the corresponding 
week in 1921.+ 

Commercial paper ranged from 4%4% to 


(Concluded on page 643) 
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These reviews written as of Friday immediately preceding date of this issue. 


Industrials 





Advance Rumely— 

A new high for the year was marked 
up for Advance Rumely in the fore part 
of the past week, the gain being part of a 
movement which checks initial liquidation 
in the market. The marked improvement 
in the status of the farmer, although 
tangible results will not be noticeable for 
some time to come, is the basis for the re 
newal of activity in agricultural imple- 
ment stocks. 


Baldwin— 

In the fore part of the week, Baldwin, 
which had been one of the speculative 
leaders, receded on fairly substantial profit 
taking. Although the equipment com- 
panies are reporting much larger business, 
some authorities are pointing out that 
volume does not mean all that it seems to. 
In a great many cases very little profit is 
being made on new business. It is believed, 
however, that Baldwin is in a_ position 
which is much more favorable than some 
of its competitors. 


California Packing— 

The annual report of California Packing, 
it is believed, will show earnings in the 
neighborhood of $9 a share on the stock. 
Che fiscal year ends February 28. A year 
ago, the balance sheet showed close to $6,- 
00,000 of notes payable but in October 
last, seasonal operations were much lower 
than in the two preceding years, and it 
was stated that at the close of 1921 all 
‘ould be retired. The company has one 
lass of stock and no funded debt. 


Central Leather— 

The report of Central Leather for the 
‘irst quarter of this year was poor, but 
the market had already discounted the 
showing of earnings and judging by the 
strength of the stocks, following the 
issuance of the actual figures, felt relief 
that its expectations had been confirmed, 
and is prepared to look forward to im- 
provement from now on. After bond in- 


terest, the deficit for the quarter amounted 
» $230,217. 


Columbia Graphophone 
New high prices for the year were at 
‘ained by Columbia Graphophone in the 
‘ore part of the past week, on the strength 
' a report which reached the financial 
district, to the affect that the company is 
preparing to enter the radio field. Some 
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parts already are being used in the radio 
industry, and this suggests the possibility 
of new profits for the company that serve 
to relieve the general tension of the 
situation. 


Consolidated Textile— 

The stock of Consolidated Textile has 
dropped about six points in the face of a 
general upward trend on the part of 
securities throughout the list. The most 
favored explanation is the textile strike. 
although advices from New England 
indicates an early termination of labor 
troubles. Textile was offered in large 
blocks around mid week, although the 
notes have advanced around three points 
in the past week, while the stock was 
trending downwards. This latter develop- 
ment has served to mystify the Street. 


Corn Products 

The strength of Corn Products shares, 
and their substantial improvement in the 
past few months bear proof of the benefit 
that comes from the pursuance of conserv- 
ative financial and managerial policy. 
This company is one of the few which 
made use of its War earnings for the 
retirement of bonds, and the enhance- 
ment of working capital. At the close of 
last year Corn Products and its subsid 
iaries had less than $2,940,000 in bonds, 
and had returned $5,000,000 of preferred 
stock. The net working capital stood at 
$34,641,000 which was sufficient to retire 
all bonds, preferred stock outstanding and 
leave a balance equal to about $14 a share 
on the common stock. It is estimated that 
the company’s liquid position is such as to 
enable it to retire its entire funded debt. 
Since 1914 there has been earned on the 
common stock, an amount equal to $86.72 
a share, but $13.50 a share has been paid 
to stockholders. That means that more 
than $73 a share has been put back into the 
business during the War period. 


International Agricultural— 

A very favorable cash business is being 
transacted by International Agricultural, 
although collections of old accounts have 
been slow. The stock was trending up- 
ward, although slowly last week, on the 
strength of a report that the position of 
the company is much improved. The cor 
poration since the close of its fiscal year 
has collected over $2,000,000 against old 
accounts, which amount of cash sales has 
enabled the company to finance its op- 
erations and reduce its floating debt. It 
is being estimated that International Agri- 








cultural may be able to show fixed charges, 
and a small balance for the preierred, for 
the fiscal year ending June 30 next. 


International Nickel— 

After a protracted period of relative 
quiet, International Nickel last week 
climbed into the limelight with a very 
wide gain for the preferred, and heavy 
buying on the common. Operations of 
the company at the present time are said 
to be much more satisfactory and the 
stocks are looked upon as among the best 
prospects among the mining shares. 


International Paper— 

Although there was a mid week fluctua- 
tion recessional in International Paper, the 
underlying tone was one of strength, 
reflecting judgment of the Street that dis- 
cord between Malcom Chase, and the 
Board of Directors had ended, inasmuch 
as he was elected at the recent meeting. 
At the previous meeting Mr. Chase placed 
an opposition ticket in the field, showing 
that he controlled 115,000 shares of com- 
mon stock. He was not successful in 
view of the fact that the preferred stock 
also possessed voting power. 


National Acme— 

Pronounced strength was noted in the 
shares of National Acme during the past 
week, the activity being predicated on the 
prevalent excuse “reports of improvement 
in business.” Earnings, it is understood on 
fairly good authority, have been increasing 
because of the demand for radio equip 
ment during recent months. The improve- 
ment in the automobile industry also has 
had a favorable affect upon the company’s 
production, as it makes more than 70 
different parts, most of which are used 
by the Ford Company. The plants of 
National Acme are operating at 90% of 
capacity. 


National Enameling— 

A substantial gain of nearly two points 
in the fore part of the past week for 
National Enameling suggests that the 


company’s business has taken a turn for: 


the better. Certainly the recent past has 
not been particularly favorable, and it is 
high time that the affairs of the company 
should take on a better tone. 


Otis Elevator- 

Last week President Baldwin of Otis 
Elevator informed his stockholders at 
their annual meeting that April will show 
up as probably the best month of the 
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He asserted 
that everything seems to justify the pre- 


company for a long period. 


diction that 1922 will be a very good one 
for the company. The financial position 
is strong, as there is between $7,000,000 
and $8,000,000 in cash, or its equivalent, 
against a very small amount of current 
The company is in a position 
to take care of a large amount of new 
business this year, without having to make 


use of its credit. 


liabilities. 


Texas Gulf Sulphur— 
The Gulf 
Sulphur was partly explained by the fav- 


recent strength of Texas 


orable showing of earnings in the first 
quarter, the showing being estimated at 
$860,000 after depreciation. That exhibit 
is noteworthy when it is realized that con- 
sumption during the period was at the low 
point of the year. It is not believed that 
the recent advance of the price on the 
stock was predicated upon expectation of 
larger dividend disbursement as it is the 
general consensus of opinion that there 
will be no change in the rate from the 4% 


4 


quarterly and the %% extra. 


U. S. Industrial Aleohol— 
New record prices were marked up for 
U. S. Industrial Alcohol 


week, the buying being accompanied by 


after the mid 
reports of favorable developments in the 
business of the company. 
that U 


It is pointed out 
S. Industrial Alcohol will have far 
less competition this year than it had in 
looked 
quarters which have been interested in the 


st ck, 


the past year, which is upon in 


as a bullish factor. 


Weber & Heilbroner-—— 
The Weber & _ Heilbroner 
advanced rapidly in the fore part of the 


1 


we eK, 


stock of 
past as a reflection of the growing 
that the 
good business, and 


realization company is doing a 
that profits are in- 
sold were 


prices. All 
units of the chain are reported as 


creasing because the goods 
bought at comparatively low 
of the 


showing good profits. 


Wilson & Company— 
\ new high was reached last 
Wilson & Company, as a 


the improved financial position, revealed 


week by 


reflection of 


by statements covering operations for the 
past 


occasioned at the 


which were 
1921. Inven- 
tories of $15,219,762 compared with $27,- 
1920, and $50,990,067 in 1919. 
Working capital at the énd of last year 
was $29,152,496 as compared with a little 
more than $9,000,000 in 1914. 


year, and adjustments 


cl se of 


236,582 in 


Steels 
Midvale Steel 
3ecause the Street is inclined to believe 
that the talked of independent steel merger 
Midvale, the 
the 


There has 


will revolve around stock 


was a featut steel shares in 


= 
the past week. 
as to the pro 


among 
been no talk 
| which the 


able price at 
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the 
merger, but if one were to judge solely 
by market action, it would appear that 


various stocks will be taken into 


Midvale will receive the best bid. 


Republic Iron & Steel— 

After early strong action, enthusiasm 
for Republic Iron & Steel cooled when 
certain officials in close touch with nego- 
tiations which it is understood are under 
way regarding consolidation of independ- 
ents, denied that there was anything new 
in the situation. The increased volume of 
buying, which had resulted in better prices 
in the fore part of the week, was 
predicated largely upon the report that an 
announcement was about to be made as to 
the terms on which the various companies 
would enter the combine. 


U. S. Steel— 


Steel common came in for realizing, 
and short selling early in the past week, 
the transactions being based on the expec- 
tation of a poor showing in the quarterly 
statement which was issued on Tuesday. 

As was generally expected, the quarterly 
report for Steel was an unfavorable one 
but traders were more inclined to be gov- 
erned by the statement for the month of 
March, than by the statement for the en 
tire quarter. It is believed that April will 
show a big gain in unfilled tonnage. March 
showed $8,505,000 earned, compared with 
$4,654,000 in January, that means that the 


March earnings were at the rate of $25,- 
000,000 quarterly. Such a total would 
enable the corporation to cover full 
dividend requirements, and if earnings 


continue to improve, the company may be 
able to show a surplus after dividends of 
million dollars in the 


several current 


quarter. 





Motors and Accessories 


Kelsey Wheel— 
Apparently there is a small floating 
supply of Kelsey Wheel in the market at 
the present time as is suggested by the 
block of 
transactions succeeded in lifting the price 
of the stock nearly two points in the fore 
part of the past week. The company is in 
a very good earnings position and has been 
attracting considerable attention of late. 


manner in which a very small 


Keystone Tire 
\s a reflection of the improvement in 
the rubber situation, Keystone Tire was 


pushed forward to a new high around 
mid week, with buying in fairly large 
volume. 
Stewart Warner— 

If earnings of Stewart Warner are 


maintained for any length of time at their 
present accelerated rate, there is a possi 
bility of restoration of the old $4 dividend 
basis. The company’s balance sheet at the 
close of last year revealed total current 
liabilities of only $992,000, including tax 


‘disbursement. 


reserve, against which the company had 
cash and marketable securities totaling $3,- 
067,000. The total current assets were over 
seven times current liabilities. 


Studebaker 

The Street was expecting a _ brilliant 
earning statement for Studebaker at the 
Saturday meeting, and for this reason felt 
that is was immaterial whether or not, 
the directors saw fit to declare an extra 
The stock rather 
heavy around mid, week, as a result of 
profit taking, advised by interests which 
declared that the stock was a sale as no 
extra dividends could be expected. 





was 


Oils and Mining 





California Pete— 

There are folk who still believe that a 
6% dividend may be initiated this year for 
California Petroleum, and for that reason 
the stock has been enjoying considerable 
popularity. Besides anticipation of this 
disbursement, the net asset value of the 
common stock is being pointed out as a 
reason for favoring it. It is estimated 
that after deducting capital stock, a bonded 
debt of subsidiaries and preferred stock 
at par, there remains net assets equal to 
about $156 a share as of December 31 
last, for the common stock. The contract 
closed with Standard Oil of California by 
this company is one of the strong factors 
in its favor. 


Cerro de Pasco— 

There was some improvement last week 
in price quotations for Cerro de Pasco on 
the strength of the showing of a balance 
of $2,404,889 for 1921 which is equivalent 
to $2.67 a share on the common before de- 
preciation allowances. This company is 
one of the low cost producers and has 
been doing a fair amount of business, even 
while other 
activities. 


companies have suspended 


Cosden— 

A new high for the year was made by 
Cosden around mid week, after a spirited 
movement, which marked up a substantial 
gain over the previous close. The develop- 
ment was part of an activity which was 
general among the oil shares, and was not 
predicated upon anything which had to do 
with the The sit 
uation in the oil industry was used as the 


individual company. 


modus operandi. 


Philadelphia Company 

Earnings for the month of March of 
Philadelphia Company, it is estimated are 
at the rate of close to $7 a share, if all 
sources of revenues are taken in a lump. 
That rate of earnings is equivalent to be- 
13% and 14% on the stock, which 
i; $50 par value. Officers that the 
‘ompany’s financial position at no time has 
In view of these facts, it 
would seem that the current distribution 


tween 


said 
n so strong. 


tf $3 a share is decidedly conservative. 
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What Five Dollars 
Will Buy Here 

No matter how much a little dwarf may 
puff himself out it does not make him a 
big man. Such an impression the Con- 
SOLIDATED TEXAS PropUCTION Co. is en- 
deavoring to create by its announcement of 
the merging of about thirty-two other oil 
companies all of which have turned out 
to be lemons. It now proposes to allow 
the stockholders of these citric fruits 
among the oils to turn in their stock for 
CoNSOLIDATED all for the nominal sum of 
$5. It is a great scheme if the fishing is 
good for there are thousands of stockhold- 
ers among these thirty two companies and 
five dollars from each would run into a 
considerable sum of money. Five dollars 
is a small sum of money yet this company 
finds it worth while going after it and 
uses as its bait an appraisal of a St. Louis 
concern of $24,000,000 as the worth of the 
properties which are to be amalgamated 
into one. But there is no Burbank here 
who can graft lemons together and make 
out of them a golden apple. 


* * * 
Charity Deserves It 
More Than Saunders 
A special appeal is made by CHARLES 
H. Saunpers of Denver, Colo., to the 
people disappointed with Fortune’s neglect 
of them not to be discouraged. He has 
come to them to show them the open gate 
to wealth and only for a flyer of so small 
an amount as $20. If they are tired of 
seeing and reading of others making for- 
tunes while they follow the monotonous 
salary or small business way of living 
with little hope of financial advancement 
they should write him and he will let 
them into a secret of how from $600 to 
$3,000 can be made with a twenty-dollar 
bill. In the hey-day of the green goods 
business when men of clerical mien and 
garb travelled over the country to tell 
simple-minded people how easy it was to 
compete with the mint in making money 
none ever promised such a high return as 
some of these modern get rich-quick 
schemers. Where there are so many 
worthy charities it is almost criminal to 
urn over twénty-dollar bills to SAUNDERS 
and get nothing for them but experience. 
Give it to charity and at least the money 
won't be wasted. 
* * * 
We Wonder 

Also 
Occasionally the Iconoctast likes to 
convey to THE FINANCIAL Wortp’s read- 


‘ers the impression made upon one of them 


by the get-rich quick schemers’ tricks to 
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In The Land of fairy nance 


By Iconoclast 


inveigle him into his web. It relieves the 
monotony of presenting his own view. He 
has received an interesting letter of this 
character from one of our Vermont sub- 
scribers, who happened to receive in one 
mail three invitations to relieve himself of 
poverty and become wealthy. These three 
musketeers of fortune were Etmer B. 
Moore, TRAPSHOOTER REILLY and Dick 
Mason all of Fort Worth, Texas. This 
bombardment of riches so wrought up his 
feelings he could not help but address 
them to me and I must confess he did not 
spare or mince words. Here’s what he 
said: 


Fort Worth, Texas, must be a regu- 
lar hive of (dear reader, insert your 
own cuss word here, it can’t be any 
worse than he used) that are mulcting 
the people of hundreds of thousand 
dollars, and it almost seems as though 
the Government was helping them do 
it by carrying their trash and spreading 
it broadcast thru the country. Why in 
(again reader, employ your own cuss 
word) does not the Government send 
a force down there and gobble up the 
gang. 


This stuff that I am enclosing is 
nothing new to you, but it is the first 
that I have bothered you with. I 
wanted to show you what I received in 
today’s mail, and it is not a quarter of 
it all. It happens about every week. 


My God it is a crime. Once in a 
while we see where some one is ar- 
rested for using the mail to defraud 
the public. I believe the P. O. De- 
partment handles car loads of this 
stuff every week. 

Thanks to THE FINANCIAL WORLD, 
I’m wise to them all. I’ve made their 
acquaintance thru “The Land Of 
Fairy Finance.” 

The IconocLast wonders also how it is 
that the Government permits this rank ex- 
ploitation of the people by a multitude of 
Texan fakers. As long as he has devoted 
his efforts to protect the public he has not 
known of a time when such fervid get- 
rich-quick literature has been ground out 
by the hundred of thousands of reams as 
now comes out of the Lone Star State, 
the home of more financial magicians than 
existed at one time in any one century 


x & > 


Story & Co. 

Warsaw Bonds 
For more than a month now Story & 
Co. has been rather quiet about the War- 
saw bonds in which the concern did a land 





office business among uniformed invest- 
ors. How well does Tue Iconoctast re- 
call the rich literature that was issued to 
sell this security—how it pointed out more 
than eleven thousand per cent. possible 
profit when Polish exchange was restored 
to par. No such possible gains could ever 
be expected for it would be certain that if 
the City of Warsaw ever had to redeem in 
bonds upon the basis of normal Polish 
exchange it would bankrupt the city. But 
this was not the worst part of the financial 
camouflage Story & Co. practiced upon in- 
vestors when it induced them to pay the 
price it charged for these bonds. This 
fakery consisted of the exchange value it- 
self of the Polish mark. A person could 
come into the market and buy such marks 
for considerable under the price asked for 
the bonds and did he do so could have 
bought them far under the price Story 
asked. But no different methods could be 
expected from a concern at whose head is 
a man by the name of Powers, who did 
business in the West under the moniker of 
ROSENFELD, the same individual who put 
over the foul smelling SmitH TrActTor 
stock several years ago in conjunction with 
ANpbREWS & Co. Investors could expect as 
gentle treatment from such an individual 
as they could from a tiger. 


* * * 


Rival Oil Revives 
Old Guarantee 

As if it discovered the seventh wonder 
of the world the Riva, Om Gas & ReFINn- 
ING Co., of Russellville, Mo., announces it 
has evolved a system of extracting the 
speculation out of oil prospects and put 
them in a class as safe as the safest invest- 
ment. This is done by selling with the 
stock a bond guaranteed by a bonding com- 
pany, guaranteed so far as the bond being 
paid when it matures. Its particular bond 
is guaranteed by the AETNA Mortcace & 
GUARANTEE Co., of Indianapolis. It is an 
old scheme. It operates by the system 
of compound interest. That is, the oil 
company turns over a certain part of the 
proceeds from the sale of the bonds and 
the interest is allowed to accumulate. 
After a certain period there will be on 
hand sufficient to pay the part of the bonds 
provided the oil company is not a failure. 
But most of the companies that carried 
on such a business many years ago, them- 
selves went out of business so that these 
guarantees proved worthless. In the end 
the investor lost. I do not think the 
buyers of this exceptional oil stock, this 
wonder of wonders in the oil business, will 
be any different after time has had a 
chance of appraising it properly. 
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Last Week’s 
Bank Statement 


Federal Reserve Bank 
Bank of France 
Bank of England 


= 


ECREASE of $52,000,000 in redis- 
DL) coon: as disclosed in the week’s 


statement of the Federal Reserve 
Bank, was by far the outstanding feature 
ef the banking situation. The total of out- 
standing discounts now stands at $500,000,- 
000, which is the smallest since October, 
1917, and contrasts with more than a bil- 
lion dollars at the beginning of the year. 




















Federal Reserve notes outstanding show- 
ed a decrease of $23,000,000 and the total 
now stands at $286,000,000 below the clos- 
ing week of last year and nearly 700 mil- 
lions below the total of a year ago. 

Outstanding circulation is $400,000,000 
more than in the week which marked the 
close of the war. 


The week’s statement showed increase 
in the System’s reserve ratio to what is 
practically the highest percentage on rec- 
ord. The gain in gold holdings was small. 


BANK OF ENGLAND 
The Bank of England’s ratio of reserve 
to deposit rose to the highest record for 
any closing week of April since 1917. Pro- 
portion of the Bank’s reserve to deposit 
liabilities was 19.35%, as against 17.51% 
two weeks ago. The minimum discount 
rate remained unchanged at 4%, to which 
it was reduced on April 13. 
BANK OF FRANCE 
Currency issues of the Bank of France 
were reduced 164,000,000,000 francs. The 
high water mark for the Easter holiday 
expansion is passed to all appearances. 
The statement revealed also that the Gov 
ernment has repaid 200,000,000 francs on 
account of extraordinary war advances. 


the French 
note circulation has 
reached was in November, 1920, when the 
total was 39,645,896,000 francs. The low- 
est was the week of March 23, when the 
total stood at 35,281,890,295. 


The highest point which 


Bank’s outstanding 


The Bank’s official discount rate remain- 
ed unchanged at 5%, to which it was re- 
duced on March 11. 


BANK OF GERMANY 

The week’s statement from the Bank of 
Germany showed a decrease of about 1% 
billion marks in circulation. It must not be 
concluded that there has been anything 
like a permanent stoppage of the tendency 
toward inflation. The reported decrease 
more than likely is but one of the tempor- 
Un- 


fortunately, the good work of reduction 


ary lulls which have occurred before. 


has not as yet reached the point where it 
can be expected to continue without in- 
terruption. 


Total gold holdings of the Bank as of 


April 22 were 999,868,000 marks. 
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St. Paul Car Loadings an Index 


IVithin recent weeks there have been marked advances in prices of St. Paul 
securities and frequent comment has been made in the financial district to the effect 


perhaps the prices have been running away. 


A recent analysis of the property by 


a Wall Street analyst intimates that the company has a comparatively upgrade 
climb ahead of it because of inability to make a showing comparable to its com- 


petitors, the Hill Lines. 


The remarkable improvement in the company’s car load- 


ings in contrast to the Hill lines’ record is an answer. 


loaded 36,101 cars, as compared with 

32, 318 in the corresponding week of 
1920, which was a time when the railroads 
in general were doing a very large volume 
of business. That showing was a gain of 
12%. Now contrast it with the showing 
ot the Hill lines for the same week. 


[ the week ending April 8, St. Pau 


In the week ending April 8, last, Great 
Northern loaded 11,341 cars as compared 
with 13,164 in the corresponding week of 
1920. Northern Pacific loaded 14,365 cars 
in comparison with 17,488. In other 
words the car loadings of both the Hill 
roads were substantially below the record 
for the corresponding week of 1920. 


In the 
showed 


week of April 1, St. Pau 
a gain over the corresponding 
week of 1920 of 8%, while Great Northern 
showed a loss of 10%, and Northern 
Pacific showed a similar loss. 


In the week ending March 25, Sr. PAuL 
showed a 4% lower car loading total than 
for the same week in 1920, while the Hill 
lines showed a loss of almost twenty per 
cent. respectively. 


The March 18 last, showed 
St. Paut with a decrease of 4%, Great 
Northern a decrease of 7%, and Northern 


week of 


Pacific a decrease of fourteen per cent. 


The lesson of the foregoing statistics is 
that the St. Paul has been improving its 
carloadings steadily within recent weeks, 
while the Hill lines have been sliding off 
as steadily. 


It has been stated by some critics of the 
St. Pau that it would respond to some 
sort of drastic treatment such as a reor- 
ganization. In a recent analysis in THe 
FINANCIAL WokrLD, it was stated that there 
was nothing wrong with Sr. Pau that 
a reorganization could better. What has 
been wrong with the company had been 
inability or failure to get a sufficient vol- 
ume of business. When lumber and ore 
trafic are far below normal, the reor- 
ganization of a road which has its most 
profitable business from those industries 


will not help matters nor revive the 
industries. 
St. Paut has been criticized for its 


western extension on the ground that it 
was entering into too close competition 
with the Hill lines. The recent improve- 
ment seems to bear out statements made 
by our analyst that all the St. Paut needs 
is more business. Better car loadings sug- 
gests that it is getting the business while 
its rivals are not showing up as well. 


Cloak & Suit Reasonably Cheap 


Good preferred stocks, where the trade situation back of them seems promising, 
and where the dividend seems to be secure by virtue of both the financial and the 


general statistical position of the company itself, look like purchases. 
class we might place National Cloak and Suit’s senior shares. 


In such a 
The company went 


through its period of liquidation and for some little time has been growing stronger 


steadily. 


HE preferred shares of _ the 
NaTIONAL CLoAK & Suit Company 
are selling on a basis to yield some- 
like eight per cent., which is 
a high rate of return in view of the gen 
eral trend of money rates and considering 
the yield on a number of other stocks that 
are not paying more than 7% 


thing 


dividends. 

Since the first of the current year the 
company has been reporting steadily in- 
creasing sales, the orders received during 
the first three months being the greatest 
for any and but 
slightly below those for the best quarter 
on record. 


corresponding period, 


The company does a considerable busi 
ness in the middle 
indicate a 


west. Reports from 
decidedly optimistic 
feeling prevalent. The farmers have been 
paying off their loans by degrees and the 
country banks report a much better condi- 
tion generally. 


bankers 


Money is easier and the 


We would consider the senior shares reasonably safe. 


recovery of the farmers in the coming 
fall should be pronounced and _ rapid. 
Costs of farming have been reduced mate- 
rially, which is aiding them and in turn is 
making things look better for those from 
whom the farmers do their purchasing. 


Last year’s business showed a deficit, 
but it is noteworthy that the major portion 
of such losses as there were took place in 
the first eight months. In the final four 
months a substantial profit was shown. 
The management also was able to effect 
substantial economies which have served 
to reduce operating expenses. It has been 
estimated officially that fully $1,500,000 
will be saved this year in sales promotion 
expenses. 


In the first five weeks of this year, total 
units sold by the company was 5,755,000, 
which compares with a total of 3,530,000 
for the corresponding period of last vear. 
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The Foreign Situation Reviewed = 
By EDSON READE : 
Foreign Department Editor, The Financial World = 
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ENOA still is the center of atten- 
(s tion, although Premier PorINcARE 

of France, by his Bar-le-Duc speech 
of Monday last, managed to stir up some 
irritation in London and Berlin, where 
critics suggested that, if he wished to ad- 
dress the Genoa delegates, he should go to 
Genoa, and not attempt to throw iron into 
the delicate machinery from the outside. 


Surely M. Porncare must know that the 
world is not in a mood receptive to sabre 
rattling. But important observers assert 
that they have little fear that the con- 
ference will be broken up by any such 
actions. 


VANDERLIP PESSIMISTIC 


Passing from Genoa, but still remaining, 
one pauses to refer to Mr. VANDERLIP, ob- 
server at the conference and contributor 
to the educational matter that finds its 
way -into American press by way of the 
cables. The former president of New 
York’s largest banking house makes no 
bones about letting the world know that 
he believes the present Europe is hopeless. 
ile is, apparently, an ingrained pessimist. 


But such reports and information as the 
editor of this department has at his dis- 
posal serves to contradict Mr. VANDERLIP 
in some measure. For example, there is 
tangible evidence that Europe is buying 
more goods from us, which is helping the 
foreign trade showing. 


The present writer believes that there 
ere real signs of European trade revival. 
For example, I learn that Italy, Spain and 
Poland, poor as they are, are buying more 
and more American cotton. 


Although conditions in Italy are not all 
that could be desired, there nevertheless 
has been notable improvement. There is 
every prospect of a solution of the most 
serious financial and industrial problems, 
and a gradual return to normalcy is antici- 
pated. The new Italian government is 
committed to a policy of economy, which 
is the desideratum so far as the whole 
«of Europe is concerned. Government rev- 
cnues are on the increase, and there has 
heen some reduction in note circulation. 


ITALY’S FINANCES 

Government receipts for the eight 
months of the current fiscal year which 
ends in June next showed an increase of 
nearly a billion and one-half lire compared 
with the corresponding period of the pre- 
vious year. Private banks show a loss of 
deposits, but a marked gain in cash hold- 
ings, while the situation of the three banks 
of issue is very much improved. Money 
is scarce, and there is an effort under way 
to obtain a lowering of the rate of dis- 
count. Italian corporations are charging 
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off large amounts on account of deprecia- 
tion and it is evident that there is every 
intention of continuing liquidation until 
the speculative elements are removed. 


Conditions in Austria and Germany con- 
tinue bad. In the former country there 
has been further inflation in note circula- 
tion and business is being affected ad- 
versely by German competition, which is 
made possible by the decline in the mark. 


* * * 


- AST week’s advance in the quotation 
of the German mark seems to have 
struck terror into the hearts of German 
speculators in Berlin. I noted reference 
in this publication in its last issue to the 
so called scribers of Germany. These are 
the folk who make their living by betting 
that the mark will decline. They are the 
spenders, and the only people who are 
living well in Germany. 


On Monday last it was estimated that 
the mark had advanced fully 35 per cent. 
since the convening of the Genoa con- 
ference. 


GERMANY’S OUTLOOK 
In the last three or four statements of 
the German bank of issue, the record for 
printing of new paper marks has exceeded 
all former records. The advance in the 
mark was largely influenced or occasioned 
by the news from Genoa. 


But the thing to note is that by degrees 
the purchasing power of the Germans is 
ebbing away. One wonders how it is ex- 
pected that Germany is going to be much 
of a factor for a long time, if such a 
state of affairs continues. Even though 
the presses are working overtime in turn- 
ing out paper marks, there persists a de- 
mand for still more. Prices for eveything 
in Germany continue to advance even more 
rapidly than the new marks are turned 
out. One wonders where it will all end. 
It begins to look like a collapse. It is 
curious enough that German speculators 
and industrialists foresee an even more 
rapid approach of the climax with the im- 
provement in mark exchange. Never was 
such a complicated and at the same time 
serious condition. 


In contrast to the devotion in France 
of public mind principally to reparations 
and the maintenance of the nation’s pres- 
tige in Europe, we find that conditions in 
Great Britain are improving steadily. 
England, while watching the progress of 
Lloyd George at Genoa, and while giving 
thought to politics, also is consolidating her 
position as a great international financial 
and commercial power, which she never 
has intended to yield. 


Belgium Conditions Better 
| [pecans conditions in Belgium 
tend to become somewhat more stable. 


While prices are continuing their down- 
ward course, the major industries have 
shown some improvement. 


Owing to the probability thatthe current 
budget (1922) will not be finally passed be- 
fore June, it has been necessary for the 
Parliament to vote a second set of quar- 
terly provisional credits totaling 1,117,296,- 
200 francs. Aside from the expenses for 
various departments, this credit includes 
399,675,000 francs for the operation of 
State railroads, and 26,751,000 francs for 
the liquidation government supply services 
and maintenance of the frozen meat 
monopoly. Provisional credits voted 


earlier in the year totaled 1,799,523,000 
francs. 


The note circulation of the Banque 
Nationale was 6,243,763,000 francs on 
March 23, compared with 6,259,131,000 
francs on February 23. The ratio of me- 
tallic reserves to note circulation on March 
30 stood at 4.8 per cent.; metallic reserves 
plus foreign and domestic portfolios were 
12 per cent. of the combined note circula- 
tion and private deposits. 


Wholesale prices at the end of February 
showed an average reduction of 3 per cent. 
for the month the downward movement 
being most marked in textiles and glass 
manufactures. 


The number of unemployed in Belgium 
on March 1, was 74,849. Of this totai 42,- 
749 were wholly idle, as compared with 
approximately 49,000 a month previous, 
and 32,100 were on part-time, as against 
36,000 on February 1. The general situa- 
tion is better, with improvement being 
most marked in the steel, glass and con- 
struction industries. The Flanders region 
has shown the greatest improvement, due 
largely to the fact that the revival of the 
textile industry in northern France has re- 
sulted in the emigration of considerable 
numbers of idle Belgian hands. 

* * * 

Because of the steady improvement in 
Belgian conditions, the “dollar” loans are 
interesting. One which commands con- 
siderable respect among investors in for- 
eign securities is the Belgian Government 
8% external loan of 1921. These bonds 
were issued on the New York Market a 
little over a year ago and are payable in 
United States gold as to principal, interest 
and premium. The bonds are due in 1941, 
although none of them can be called for 
payment or paid off by the government at 
less than 107% and accrued interest. The 
sinking fund provision stipulates that 
Belgium shall pay sufficient sums quarterly 
to J. P. Morgan & Company to purchase 
each year $1,500,000 of the bonds at a price 
not exceeding 1074 and_ interest. At 
maturity, all bonds not previously retired 
are to be paid off at 107% and interest. 
The entire issue is redeemable at the option 
of the Belgian Government at 107% and 
accrued interest. The bonds are selling 
around the 107 level. 
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By THE OBSERVER 


The somewhat truculent attitude of 
Bolshevist 


Explosion GEORGE ‘TCHICHERIN, 
of delegate to the Genoa Conference, 
Communism although somewhat softened by his 
reported comment anent his recent 

social visit as a guest of the King of Italy, would sug- 
gest that Russia stands today in glorious independence, 
willing to assume leadership in the reconstruction of 


the world along Soviet lines. 


3ut no matter what the attitude of Bolshevist dele- 
gates may be, or what the outward appearances of 
Russia may be, the fact remains that communism has 
exploded in Russia. 


Such is the intimation conveyed to American readers 
by newspaper correspondents and political observers at 
Genoa. According to CLARENCE W. Barron, who 
cables observations to the Wall Street Journal that are 
of unusual interest because of the literary style of the 
observer and the directness of his utterances, KRASSIN 
is stating privately that the Russia of today is not the 
Russia of six months ago and that there will be much 
less heard from her concerning communistic principles 
in the future. 


Yes; the dream which LENIN and Trotsky brought 
to the Russians of the Czar has proved to have been 
just a dream. Now it is proposed that the gates be 


thrown open and that capital shall be allowed to enter. 


If one were given opportunity to listen to a straight 
from the heart confession from TCHICHERIN, it is not 
unlikely that he would admit that the Soviet leaders are 
prepared to permit the free exploitation of Russia. 


And so goes the world. The experience of the Rus- 
sians should prove a salutary lesson to the com- 
munistically inclined of other lands. Explosion is an 
inevitable consequence of attempt to go contrary to the 
economic principles that move the world. 

The sad part of Russia’s plight is that, after having 
passed through the horror of communism at its worst, 
as well as its best, she should now be confronted by the 
prospect of exploitation which can make her, or may 
bring her to a state of subjugation. 

\s for Germany, it is difficult to believe that the 
Russian-German pact can do much for either, as things 
now are. As a staff writer stated in the last issue of 
THe FINANCIAL Wor-p, Germany is working and be- 
ing fed on depreciated currency. Reparations demands 
are not such as to help the situation. Germany cannot 


be helpful in her present condition. 


The unfortunate part of the whole affair is the effect 
the pact at Rapello had upon France, making more 
pronounced than ever the determination of the latter 
not to yield an iota in her insistence upon Germany’s 
observance of demands made upon her. There, however, 
remains hope. 


For three and one-half hours re- 


Clever cently Samuel Gompers, the erudite 
Samuel and clever president of the Amer- 
Gompers can Federation of Labor, matched 


wits with Samuel Untermyer, ad- 
mitting many things, quoting the: classics and doing 
everything save what the counsel for the Lockwood 
legislative committee sought to have him do. 


Gompers suavely admitted the right of workers to 
break contracts should it suit them to do so. With 
equal placidity, and firmness too, he asserted that em- 
ployers possess no such right, inherent or otherwise. 


He expressed the conviction, on behalf of his fellow 
Federationists, that neither the Legislature nor the 
courts should “interfere” in any way with the Unions. 
He admitted that abuses by labor organizations and 
labor leaders were many. He even admitted that there 
were instances of bribery and corruption in union ranks. 
3ut he was unable to suggest any remedy. 


Even though officers of labor organizations steal 
funds, the books of the organizations should not be 
kept under rules of accountancy laid down by the Legis- 
lature, the Federation leader avers. 


A pretty state of affairs indeed! Perhaps the long 
success of Mr. Gompers in the face of repeated at- 
tempts to displace him on the part of rivals within his 
organization, have warped somewhat the judgment of 
the veteran leader. 


Until the sanctity of contracts is respected, and ad- 
herence to contractual obligations on the part of labor is 
enforced, there seems to be little promise that the gen- 
eral public can be protected against the sufferings which 
usually are visited upon them in times of dispute be- 
tween employer and employed. 


The recently issued Federal Reserve 


Back to sulletin for April contains the pleas- 


Normal ing information that, in the opinion 
Conditions of the country’s highest banking au- 


thorities, there has been accomplish- 
ed since the first of the year, such far-reaching improve- 
ment as to have brought the country closer to stability in 
international and industrial relations than have existed 
at any time within the recent past. 


The Reserve Board draws attention to the fact that, 
while foreign countries have increased their exports 
relatively to their imports, exactly the reverse ‘.as been 
going on in this country. Yet there are some pseudo 
economists who would have us believe that the United 
States should continue to strengthen its “favorable trade 
balance” or, in other words, widen the gap between ex- 
ports and imports, with the former in the dominating 
position. 


Thus are opinions contrasted. 











han hansen aN 


Si See vals 


The manner in which our trade has been changing is 
illustrated by the figures as to dollar values. Our ex- 
cess of exports over imports, in our European trade, re- 
cently has been running at the rate of about a billion 
dollars a year. That total compares with an excess of 


$1,600,000,000 in 1921 and over $3,200,000,000 in 1920. 


Exports of merchandise in the first two months of 
this year totaled $530,000,000, and imports totaled 
$434,000,C00. Thus there was an excess of exports 
over imports for the period of $96,000,000. If gold 
imports are deducted from that balance, there remains 


a visible balance of $43,000,000. 


In the same two months, foreign loans were sold in 
this country to a total of more than $160,000,000. 


So, considering all the factors, as the Federal Reserve 
authorities view them, our export balance has been more 
than compensated by our invisible payments. 


Another feature which the Federal Reserve Bank 
finds satisfactory, is the improvement that has taken 
place in basic industries, including steel, equipments, 
copper and other metals. But the board offers on the 
other hand, the less favorable factor of labor disputes 
and uncertainities as to production costs, which have 
served in some instances to hinder progress. 


But, all in all, the view of the Board is an optimistic 
one, tempered with a seemly conservatism, which should 
serve to encourage the rank and file of investors. 


Where one of the Dakotas hangs her 


ae head in shame for allowing herself 
Ke ‘? to be carried into strange delusions 
nN 


by a body of political fanatics, the 

Folly other Dakota can look back over the 

past two years with a great measure of pride over her 
sticcess in weathering safely a severe financial storm. 

North Dakota was almost ruined by the insane 

political theories of the Non-Partisan party which pro- 

posed to socialize the people at the expense of the in- 

dustrious. Instead of bringing about a Utopia it 

brought penury. 


Her sister State had a more level head and was con- 
tented with the strict disciplinary laws that govern 
modern society. She was fortunate in placing her af- 
fairs in the hands of able citizens, who were not 
politicians, but statesmen and this they proved in the 
handling of her finances and her banking position. 


Now that the storm and stress of the past two years 
has passed, and restored confidence replaces it she can 
look back upon her accomplishment with satisfaction. 


South Dakota so handled her banks that, during the 
period between 1920 and the present time, only one of 
her state banks out of more than 500 was forced into 
bankruptcy and its financial distress was brought about 
by dishonesty of the officials of the institution. 


What other State can display a better record? She 
has set an example for her sister State to the North, 
which, in the future, should not be departed from by 
even so much as a hair’s breadth. 


It is a strange phenomenon of the 

An-Odd human mind that man will carelessly 
Turn of engage trouble and grumble when 
Mind asked to pay to get out of it. Yet 

that has been the experience of pro- 

fessional men whose work is to entangle the difficulties 


into which their fellows have plunged themselves. 


There is the instance that has come under the ob- 
servation of the writer of these editorials of a man 
who, without second thought, carelessly flung over ten 
thousand dollars into a security that any competent ad- 
viser, for a nominal fee, would have strongly advised 
against and saved him his money. 


Yet this same person kicked as if he had been stung 
out of a like sum of money when asked to pay a few 
dollars for a special report. He wanted it for nothing. 
There is another case of an investor who had an account 
involving considerable money with a bankrupt broker. 
It was in such shape that he stood a fair chance of 
securing the release of his securities from the general 
assets, yet he complained because his attorney wanted 
a fee of $50 to cover the time to look into his matter. 


Where such a pound foolish and penny wise policy 
prevails it is almost hopeless to think of saving people 
from their own folly. 


The Senatorial heavy artillery 


The moved into advance positions last 
Tariff week and laid down its barrage 
Debate preliminary to the Battle of the 


Tariff. Just how long the country 
will be treated to reports of the progress of the 
ForpNEY-McCumper Tariff bill debate depends. One 
Congressman has threatened that the thing may last 
until snow flies. 


Lives of Congressmen need make no one envious 
who is not. And those who are envious have no reason 
to be. There is too great a demand upon mental in- 
genuity. [even the most tried and experienced find it 
difficult to keep out of entanglements occasioned by the 
necessity of reassuring conflicting interests. 

In a speech in the Senate recently, one of the gen- 
tlemen active as a proponent of the ForpNey-McCum- 
BER measure, stated that the purpose of the bill is to 
give every possible protection to the consumer. Before 
closing his address, he apparently forgot his earlier 
statement and assured the manufacturers of the country 
that “the producer must be given the first considera- 
tion.” 

That inimitable satirist, VoLTAIRE, many years ago 
wrote that “in general, the art of government consists ia 
teking as much money as possible from one part of the 
citizens to give to another.” 

Mr. Forpney, for example, and Mr. McCumeper, 
both active partisans of the proposal to erect a tariff 
wall, doubtless would take umbrage were they accused 
of a desire to take from anyone and to give to someone 
else. 

But, who profits from a tariff such as is proposed ? 
And who is to pay? If the consumer is to be the first 
considered, how does he benefit if the producer is to be 
protected at all costs? 
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usually is given a collateral value of 80 per 
cent. of the prevailing market value. 

Suppose, by way of explanation, that 
the collateral purchaser is the owner of 
50 shares of American Woolen common 
which is selling in the market at around 
80 a share. The full value of the fifty 
shares would therefore be $4,000, but the 
greatest amount which could be borrowed 
on the stock would be 80 per cent. of this 
value or $3,200. This amount is the col- 
lateral value. The owner of the stock 
could purchase on margin as much as the 
broker would ordinarily allow on a cash 
deposit of $3,200 by pledging his stocks 
against the margin purchase in lieu of 
cash. 

Suppose again, that he should decide to 
buy 100 shares of U. S. Steel against his 
50 shares of American Woolen. For the 
purpose of figuring the equity in the 
account, the broker would consider that 
his client is carrying a total of 150 shares 
on margin. A cash deposit of $3,200 
would represent margin equivalent to a 
little more than $21 a share on the 150 
shares. The collateral value of the Amer- 
ican Woolen amounts to $3,200 and there- 
fore is likewise considered as a margin 
of $21 a share. 

It must be remembered, however, that 
the client, for all practical purposes, is 
carrying 150 shares of stock on margin 
and not simply the 100 shares of Steel. 

If both the American Woolen and the 
Steel stocks should fall about 15 points in 
market price, the marginal deposit would 
be reduced to about $6 a share and the 
broker would probably ask for additional 
margin for their mutual protection. The 
risk which the collateral buyer assumes is 
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that the broker reserves the right to sell 
the stock placed on deposit as collateral as 
well as the additional stock bought. Before 
pledging stock against a fresh purchase 
of stock the owner endorses the certificate 
and waives ownership as long as he is 
employing the collateral value in an addi- 
tional commitment. 

The advantage of the collateral method 
is that the client increases his dividend 
return and opportunities for profit in price 
appreciation without advancing additional 
funds. The method is sometimes called 
Putting Securities To Work which in a 
sense is true but it should be kept in mind 
that by pledging stocks against the pur- 
chase of other stocks the owner takes just 
as much chance of losing his original 
securities as he does of losing cash 
deposits in a margin account. 


The Partial Payment Method is another 
modification of the outright purchase. 
It is the old story of so much down and 
so much a month. When payment is 
completed delivery of the stock is made 
exactly the same as in the case of an out- 
right purchase. 

The Partial Payment Plan is similar to 
a marginal purchase, with possibly one ex- 
ception—as each monthly instalment is 
made the amount of marginal protection 
increases. The partial payment purchaser 
should expect at the start to be called for 
margin at any time when the market may 
recede lower than the total sum of his in- 
stalments. There is a great deal of mis- 
understanding on this score and many 
customers feel that they have a legitimate 
cause of complaint when their broker 
requires additional marginal deposit on a 
partial payment purchase. On the other 
hand, the broker has a legitimate cause 
for asking for more margin—in fact is 
required to do so by the regulations of 
his exchange — whenever the market 
reduces the equity in an account, no mat- 
ter if it be partial payment, collateral or 
any other method of purchase. 


There is a certain type of brokerage 
house in recent years which solemnly agrees 
with partial payment clients, not to call 
for margin under any circumstances. Such 
houses it is well to avoid, for they not only 
violate one of the foremost principles of 
brokerage but expose themselves to the 
charge of irregular practices. Of course 
it does not necessarily follow that this 
type of broker does not buy the stock but 
why should he be given the benefit of the 
doubt when he does not live up to the 
regulations of the established exchanges? 

(To Be Continued.) 
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Editor’s Note—The publishing of this 
series is a response to numerous inquiries 
from readers who want enlightenment on 
the general subject. The fact that we are 
devoting space to this purpose does not 
mean that there has been any alteration 
of the fixed policy of THe FINANCIAL 
Wor p in discouraging speculation by those 
who cannot afford to accept the risks asso- 
ciated with such operations. 
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North American 
(Concluded from page 618) : 
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total funded debt of $71,854,450 against 
plant investment and net quick assets of 
about $142,000,000. This is a low ratio of 
iunded debt. The common stock at pres- 
ent is paying $3 a share yearly in cash 
dividends and 4% in preferred stock. The 
preferred is selling around $44 which 
would bring the yearly return on this basis 
provided the preferred were sold at this 
price to 8%. 


Ht, 


penennnnraittty 


My opinion of the public utility outlook 
geneally and the different status these 
stocks have from industrials has been ex- 
pressed before. However, the fact that 
utilities are facing an era when costs are 
declining faster than rates, while indus- 
trials in competitive lines at least are 
probably entering an era when profits must 
be cut to get the business must not be 
overlooked. 


The NortH AMERICAN COMPANY has 
now entrenched itself under favorable 
conditions in Cleveland, Milwaukee and 
St. Louis. A period of increasing net in- 
come appears to be facing this well 
managed company. The preferred stock 
selling around $44 and paying $3 to yield 
nearly 7% must be given a high invest- 
ment rating. ~The common stock can be 
expected to reflect the further increase to 
earnings that the natural growth of the 
prosperous cities the company serves will 
inevitably bring. 

iain 


General Asphalt 

Although General Asphalt for last year 
showed a rather unfavorable report, the 
statement early last week to the effect that 
a subsidiary of the company had brought 
in a 25,000 barrel well in Trinidad had a 
stimulating effect upon the stock. The 
conservative income statement of the 
company showed a loss in 1921 of $740,- 
000, which compared with a net profit in 
the previous year of $1,465,389. There 
was a deficit last year after preferred 
dividends of $1,115,372 which compared 
with a surplus of more than $1,000,000 in 
the previous year. It has been difficult 
for some time, for the conservative to be- 
come enthusiastic in any way over General 
Asphalt, even at times when traders saw 
fit to push the price up on active bidding. 
ihe speculative and highly erratic char- 
acter of trading in the Stock has been any- 
thing but confidence inspiring. 

eee tems 
Pierce Oil 

New Interests now in control of Pierce 
(il. succeeded in bringing about a new 
high for its recovery at mid week last. 
Market dopesters have it all figured out 
that the stock is due for a fairly substan- 
tial further advance. A director was re- 
ported as having stated that the market 
action of the stock is reflecting improve- 
ment in the. oil industry that has been 
helpful to this company. 
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NE of the most important develop- 

e ments of the week was the offering 

of the Comptroller of the City of 

Sew York of $45,000,000 worth of cor- 

rate stock of the city bearing 44% 

nterest rate. Sealed bids were invited 
1y the city. 


The successful bid was made by Speyer 
& Co., at a price of 102.766 for all or 
one of the bonds. A syndicate has been 
rganized to distribute the issue. The 
fering to the public will be made at 104 
ind interest, yielding 4.06 per cent. 


The premiums commanded by these 
onds is rather a good indicator of the 
temper of the market for tax exempt 
municipal securities. 





Investment Suggestions 


Long Term 
Issue Yield 
New York City 44%, 1957......... 4.06 
New York City 44%4%, 1971......... 4.24 
Providence R. L. 4%4%, 1962........ 4.10 


Short Term 


Syracuse, N. Y., 54%, 1930......... 4.20 
duluth, Michigan, 444%, 1928....... 4.50 
(leveland, Ohio, 4%4%, 1923......... 4.50 
i:dgewater, N. J., 544%, 1923........ 4.75 








Municipal bond dealers recall the frame 
t mind of the Comptroller last December 
when he invited sealed bids for a block of 
345,000,000 corporate stock bearing 44% 
nterest. Presumably the unusual appetite 
ior municipals was not anticipated as late 
last December for Comptroller Craig 
then stated that the city was not antici- 
ating any long term borrowing for the 
next two years. Then, said the Comp- 
roller, it should be possible to borrow 
hout $45,000,000 in 444% corporate stock 
ir the purpose of refunding short term 
\ligations. 
last week’s offering was the one which 
Comptroller anticipated floating two 
ears from now. Evidently he believes 
iat the market is now ripe for his financ 
x program of.two vears hence. 


\nother important issue of the week 
as the offering by the J. P. Morgan 
ndicate of $100,000,000 Government of 
Dominion of Canada thirty-five year 
gold bonds. The price is at par and 
yield is the lowest attached to any 
reign government issue since pre-war 
lays. The bonds are callable after 1942 
t the subscription price and there are no 
itures about the bonds (except the ex- 


\pril 29, 1922 
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cellent credit of the Canadian Govern- 
ment) such as tax exemption to attract 
purchasers. Yet the offering was heavily 
oversubscribed as soon as the syndicate 
books were opened. This is surely a sign 
of what might be called a “sellers market” 
in other fields of merchandising. 


For the past three months each sub- 
sequent important offering which was 
made to the public had less attraction than 
its predecessor in the way of yield or 
other features which are the equivalent of 
interest return. There has not been any 
difficulty in disposing of even the least 
attractive of municipal bonds. The public 
is now seeing the day of opportunity 
rapidly passing away and is not hesitating 
to make an offer for the high grade 
security which is represented in municipal 
bonds. 


City of Newark, New Jersey, 444% gold 
bonds, due serially on April 15 from 1923 
to 1961. The amount of the offering is 
$3,503,000. The bonds are legal for sav- 
ings bank in New York, New Jersey and 
Massachusetts. The city’s funded debt 
amounts to a little less than $9,500,000 and 
its assessed valuation is placed $546,664,- 
357. The price is to yield 4.10%. 


City of Roanoke, Virginia, 44% bonds, 
due April 1, 1952. Of a total amount of 
$1,260,000, the city schools will use $1,- 
000,000 and the remainder will be devoted 
to street and fire protection improvement. 
The issue is a direct obligation of the city 
payable out of taxes. The price is 102% 
and interest, yielding approximately 4% 
per cent. 


City of Akron, Ohio, direct obligation 
serial 5% bonds, maturing from 1924 to 
1947. The amount of the issue is $1,200,- 
000. The bonds are sold for the purpose 
of making street and sewer improvements. 
The city of Akron is in a rapidly growing 
and already important manufacturing 
center, situated about 35 miles South of 
Cleveland. Its industries are well diver 
sified. The finances of the city have always 
been conservatively handled and_ the 
funded debt is small. The yields at the 
earlier maturity dates are about 4.25% 
and 4.20% on the later maturities. 


City of Charleston, South Carolina, 
414% direct obligation bonds, maturing on 
January 1, 1962. The net bonded indebt- 
edness of the city is about 444% of the 
actual properity valuation of the city. 
The bonds are non callable until 1942 
when the city reserves the optional right 
to redeem them. The price of 102 and 
interest to yield about 4.35%. 


Corning, N. Y., gold 44% school bonds, 
maturing from 1927 to 1951. The offering 
is made at a price to yield from 4.25% to 
115% according to the maturity date. 








Gov’t of The 


Dominion of Canada 
30-year 5% Gold Bonds 
Due May 1, 1952 
Non-callable before 1942 
Principal and interest pay- 


able in gold dollars in 
New York City. 


HESE bonds, in opinion 
of counsel, will be a legal 
investment for savings 
banks in Connecticut, New 
Hampshire, and Vermont. 
We recommend these 
bonds as a conservative in- 
vestment. 
Price 100 and Int. 
to yield 5% 


Circular on application 


Robert C. Mayer & Co. 

Investment Securities 

Equitable Bidg., 120 Broadway 
New York 


























Exempt from Federal Income Taxes 
Legal Investment for Connecticut 
Savings Banks 


$175,000 


CITY OF WACO 


TEXAS 
5% General Imp. Bonds 
Due January 1, 1944 


These bonds are the direct obliga- 
tion of the City of Waco, county 
seat of McLennan County which is 
located in the famous black land 
belt in central Texas, a few miles 
south of Dallas and Fort Worth. 
One-fifth of the world’s cotton pro- 
duction is raised within a radius 
of one hundred and eighty-five 
miles of Waco. 


Price to Yield 4.50% 


Further particulars of the above on 
request for Circular F-11 


Q KNDON, GORDO 
GO AELL 


Ground Floor, Singer Building 
89 Liberty Street New York 
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Letter D-3 on Request 
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Carolina, Clinchfield 
& Ohio Railway | 


Equipment Trust 6% Gold Notes 


We offer the 1924 to 1935 maturities at prices 


& f& O7 - IE Or 
5.50% to I-49 
According to maturity 











What is meant by Commerce? 


in connection with tariff legislation. 


goods for other goods, for services of for money. 
individuals, communities, states or nations. 


HOMELY illustration of the true 


Circular on request \ 
} 
The National City Company | 
Main Office: National City Bank Building 
Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 
e | —™, e e 
~ ~ 
Simple Economics and ‘Tariffs 
What are its clements? Thus queries the 
innocent bystander who observes the furor that has been stirred up in Washington 
Answering simply, the economist would say 
that commerce is barter, consisting of sale and purchase; that it is exchange of 
The exchange may be between 
Essential element is exchange. 
in turn exchanges with his landlord, 


meaning of commerce is to be had 

by considering the definition from 
the viewpoint of the individual. Unless 
the individual receives full support from 
his family or friends, he is engaged in 
commerce. He might avoid commercial- 
izing his life by begging, which is not an 
alternative which is 


attractive to most 


people. 

An individual who lives solely on his 
income is engaged in commerce, in that 
he exchanges part of his income for mer 
chandise. 


There has been set up a certain differ- 
ence between domestic commerce and for- 
eign commerce, but the economist finds it 
difficult to discover just where the essential 
difference lies. 
the free. 
None would dare suggest that it be other- 


For example, commerce 


between states of this union is 


wise. Who would think of suggesting that 
shipment of South Dakota 
should be restricted, by means of a tariff 


grain from 
or what not, because it interferes with the 
prosperity of the 
Nebraska? 


raiser of grain in 

Who would think of suggesting that the 
erection of the 
be restricted because they would compete 


factories in middle west 
with and therefore work hardship upon 
the factories of New England! 

Yet the politico economists when they 
come to consider foreign commerce forget 
that it is no different than the sort of 
exchange that takes place when John Doe 


gives his services for a salary, which he 
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grocer, tailor and butcher, for rent, food 
and clothing ! 


The between domestic 
and foreign commerce (excepting the fact 
that we never think of the former as any- 
thing but free) is a difference in processes 
governing transactions. 


sole difference 


Foreign com- 
merce takes care of the surplus production 
of a country, thereby enabling it to enjoy 
certain luxuries of life. It also serves to 
enable one country to exchange its goods 


for such goods of another which it does 


not produce itself, or must produce at 
creater cost. 
Were the reasoning which demands 


tariffs put to the test of progression, and 
applied to the individual, we soon might 
come to that state of being which KipLinc 
describes as a ‘when no one shall 
work for money, and no one shall work 
for fame; but each for the joy of work- 
ing 


time 


But there would not be much joy 
as those who were not in a state of starva 
tion would be engaged in the pleasant pas- 
time of smashing one another’s heads. 


——_j—_—— 


Rock Island Active 
Around mid week the large volume of 
trading of the stock of Rock 
Island was again pushed forward to close 
to 48, when it is supposed the pool which 
has been behind the stock for some weeks 
again got into action. 


common 


At no time has the 
stock been evidencing any signs of weak- 
ness. Selling broke the price after mid- 
week but there was no demoralization. 


Cadi from 
Dear Eddie: 

GOT a tip on 
Bs stock market, 
and I want to know 
if I give it to you, 
will you carry 100 
shares of it for me 
without margin? 

I can’t tell you the name of it, but I 
expect to get it any minute so if I get it 
before I am finished writing this letter I 
will put it in the postscript. 

I am very superstitious about tips. Last 
week I looked in the label of my shirt and 
saw it was a Manhattan shirt, so I bought 
some of the stock, and made 4% points in 
two days. 





Then I thought of some other 
things I wear, and bought some Cluett, 
Peabody, on which I also made a quick 
turn. So then I quickly began to think of 
some other things I wear, because I am 
very superstitious about tips. Within four 
days I had made money on National Cloak 
& Suit, Durham Hosiery, and Weber & 
Heilbroner. 

Eddie, I am almost a shamed to tell you 
what happened after that! A woman en- 
tered the situation! My Sadie heard what 
I was doing in the stock market, so she 
says “Dave, if you can do that, why can’t 
I do it, or why can’t you do it for me?” 
So during the next two weeks I bought 
some Mallinson, Van Raalte, Kayser, Vi- 
vaudou, but no matter how hard I tried, it 
wassent no use, I lost every cent on Sadie’s 
stocks I had made on mine. 

I guess now I will buy some National 
Casket Co. stock. 

The weather is getting much warmer 
here, and Sadie wants me to change my 
heavy underwear a little earlier than usual 
this Spring, which reminds me of a tip. 
What do you think of R. Reis & Co. com- 
mon. .Wouldn’t you buy it on this co- 
incidence of the early Spring, or is Jewell 
Tea better because my Doctor told me to 
stop drinking coffee. Also would I get a 
better execution, if I bought some Mc- 
Intyre through a Scotch house? 

I made some good money on Allis-Chal 
mers last week. I figured because Stude- 
baker and General Motors was strong, this 
stock should have a rise, besides which I 
own a Chalmers car which gives me good 
service. Let me hear from you, and | 
remain 

Yours, etc., 
DAVE. 

P. S. The tip is to sell Columbia 
Graphophone, because with the Radio giv- 
ing one 
phonograph home any more. 

P. S. Also to buy Endicott-Johnson 
because the latest styles on ladies shoes 
takes up hardly any leather at all, and 


free concerts, no will need a 


.they charge the same prices, and are mak- 


ing a clean-up. 

P. S. If the above is so, why shouldn't 
T sell some Central Leather short? Let me 
know what you think, and give me your 
honest opinion on Gulf, Mobile and North- 
ern as one of the Motor stocks. 
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Market Active But Occasionally Irregular 
[) asic: the rather large volume of new issues in the past week, the bond 


market was quite active and comparatively strong. 


Around mid week it settled 


down to some irregularity, which was particularly displayed in the industrial 


group. 


‘ Among the railroad bonds, the Erie issues were features, the trading in them being 


uite heavy. 


In the traction group marked firmness was displayed, and the Third 


\venue adjustment 5s and Hudson & Manhattan income 5s, occupied stellar roles, with 


substantial price gains being recorded. 


Improvement in the Third Avenue adjustments followed publication of the com- 
pany’s income report for the nine months ended March 31, which showed all interest, 
including interest on adjustment 5% bonds earned, with a surplus of more than $20,000. 


Notwithstanding the fact that there 
ere public offerings of about $146,000,000 
new capital issues in the fore part of 
the past week, the bond market showed 
ceptionally strong. One of the develop- 
ents of widest interest was the reception 
en to the offering of 44% fifty-year 
mds, by the City of New York. Bids 
ent in were in sufficient volume to cover 
‘issue about 8 times. 
When 


re going 


traders found that new issues 


without difficulty, and that 
fferings were sold out before the closing 
the day on were made, 

] 


irned their attention to the bond market 


which they 


in general with considerable confidence. 


3uying continued at higher prices, and 
marked 


middle grade issues. 


there was improvement among 

Frisco adjustments 
and Hudson & Manhattan refunding bonds 
made new highs just before the mid week. 

Among the features of the past week 
York City transactions, New 
York Central bonds, Great Northern 54s, 
Chesapeake & Ohio 5s, 


7s, and Goodyear Tire 8s. 


were New 


and Sinclair Oil 
Many foreign 
external loans reached new high levels 
The indications are that the bond market 
is in about as strong a position as anyone 
could desire, with a definite trend upward. 





Amount Description Maturity 
3,503,000 Newark, N. J. 
444% Gold 


SONGS) kiecs sews 1923-61 


45,000,000 City of N.Y. 
414% Gold Corp. 
SS eran 1972 
100,000,000 Dominion of 
Canada 5% Gold 
a ea 1952 
40,000,000 Empire Gas & 
Fuel Co. Ist Ref 
Conv. 714% Gold 
PROGR os ke 2h:5 2 1937 
4,000,000 Rogers - Brown 
Iron Co. Gen. & 
Ref. 7% Gold 
Bonds 
9,300,000 Sou. Rv. Equip 
Trust 514% Gold 


Cert 1922-37 


rte—Rating will I 


FinancrAL Wor tp. 





Important Recent Offerings 


Price Yield Offered by 
Varies 4.10% Ist National Bank 
N. Y. Syndicate 
104 4.06% Spever & Co. Syn- 
dicate 
100 5.00% J. P. Morgan & 
Co. Syndicate 
9814 7.65% Halsey, Stuart & 
Co. Syndicate 
9714 7.25% Kissel, Kinnicutt 
& Co. Syndicate 
Varies 5.4t05.6% Drexel & Co. 
furnished on request by Statistical Department, Tue 
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E are not interested 
in promoting the sale 
of any particular securities, 
but recommend only such 
issues which, in our opin- 
ion, will meet the invest- 
ment requirements of our 
clients. 
“How Odd Lots Ate 
Bought and Sold.” 


Booklet sent upon request 
for FW-30. 


Up-Town Office—212 W. 72d St. 


a 0, 


Members New Yark Stack Exchange 


42 Broadway 
New York, NY. 












Middle West 
Utilities Co. 


8% Secured Gold Notes 
Due Dec. 1940 


Direct obligation of one 
of the foremost public 
utility companies in the 
country with a_con- 
sistent earning record. 
Price and Descriptive 


Circular On request. 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Boston 


Philadelphia 


Detroit 
Pittsburgh 


Cleveland 
Minneapolis 











How to Choose 
Safe Investments 


Can you find any surer guide in 
choosing safe investments than 
to follow the recommendations 
of a House which has never sold 
an unsafe investment in forty 
years of business? We suggest 
that you write today for 
Booklet D-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 15 Principal Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40. Years Without Loss to Any Investor 








Copyright 1922, by S. W. Straus & Ca 
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McCrory Stores 


Corporation 


This Company’s 
income record 
over a period of 
seven years is the 
best proof of the 
stability of its 
business. 


Send for 
Circular H-153. 


Merrill, Lynch & Co. 

Members New York Stock Exchange 

120 Broadway New York 
Uptown Office, 11 East 43d St. 


Chicago Detroit 
Denver 


Milwaukee 
Los Angeles 


























“Dependable 
Investment’”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 
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Sj 
$100—$500-$1,000 
FIRST MORTGAGE 


BONDS 








Send for illustrated 





folder describing a 
First Mortgage 8% Bond 


PWBrovks ely 


INCORPORATED 


Established in 1907. 
115 Broadway 60 State Street 
New York Boston 

















American Light & Traction Co. 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall Street New York 
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From the Observation Tower 


By the Looker On 


ede eas iow 


eAAHIQAAAUDPSMAAAAADGAOUEELEAUAUEREUAUUUU EEN 





ASUAL visit to the financial dis- 
C trict in the past week brought THe 
Looker On face to face with con- 

ditions which reminded him of olden days, 
when markets boiled, everyone was making 


money, if only on paper, and industry was 
reporting steadily expanding profits. 


There are more tips going the rounds 
concerning stocks than have been heard 
in many a day. True, the bear contingent 
managed early last week to inject its little 
song of pessimism. But the confidence of 
the market optimists was more vocal. 


Comptroller of the Currency CRESSINGER 
issued a warning against a runaway of 
speculation, but there was little or no 
perturbation among traders as a result. 
Bankers in New York, without an excep- 
tion, disagreed with the Comptroller. 


One of the biggest bankers declared that 
Mr. CreSSINGER was talking platitudes 
when he warned against excesses. “No one 
wants an excess of speculation,” he as- 
serted. “There is nothing about the present 
stock market activities 
excess.” 


which suggests 


OME people professed dismay that the 

showing of idle cars should have re- 
vealed a substantial increase, particularly 
when everyone is talking about the grow 
ing business which is being done every- 
where. They forgot that there is a coal 
strike and that coal shipments have fallen 


off. 


President Byram, of St. Paul, last week 
stated publicly that he believes the coun- 
try is on the threshold of much better 
times. 

The business situation the country over 
seems to be clearing so fast, and improve 
ment seems so marked, that one feels 
disposed to become cautious. While the 
improvement will mean stimulation to the 
profits of the railroad and the public 
utility companies, one inquires what is apt 
to happen in the case of the industrials? 


The activity in the building trades, to 
which reference was made here last week, 
is something which seems to afford some 
measure of consolation. It is realized that 
many industries will experience a difficult 
time when it comes to showing profits this 
year, because of the keenness of com- 
petition, and the greatly increased produc- 
tive capacity which was occasioned by the 
war. 


Tue Looker On, however, is not dis 
posed to view the prospect of profits with 
the same amount of pessimism which many 
Revival in building, for example, 
should have a happy effect upon textile, 
food products, and retail industries this 
year. 


view it. 


These should be able to make a 
fairly good showing of profits. 


As already has been stated in this de- 


partment, if the building boom continues 
through the year, industry generally should 
benefit substantially. 


UTOMOBILE sales continue to im- 
é prove. Of late there has been quite 
a good deal of buying of steel that pro- 
ceeds directly from the automotive con- 
cerns, and the companies, it is believed, 
have been making their purchases close 
to the prewar level, which should settle 
the question as to whether or not they 
have been able to make an impression upon 
their costs of production. Cheaper steel 
should prove a substantial benefit to them 


In the first quarter of this year, sales 
of motor cars were 65 per cent. improved 
over sales in the first three months of last 
year. And the cost of production, so I 
am informed, was lower than it has been 
in some years. 


Speaking of steel. ‘he coal strike has 
caused uncertainty among buyers of steel, 
with the result that they have conducted 
themselves in such manner as to transform 
the steel market into a sellers’ market. 


Prices of finished steel have started up- 
ward, following advances in prices for iron 
and semi-finished steel. Pig iron has ad- 
vanced substantially also. 


© sma foreign demand for copper has 

come into the market within the past 
week, although, even considering the 
fact that most producers are in operation 
on varying scales, there is not sufficient in 
the situation to justify enthuisastic bull- 
ishness as yet. 


But the present movement of American 
copper to foreign customers cannot but be 
encouraging. At least 210,000,000 pounds 
of the red metal left this country for 
Furope in the past four months. 


Germany has become rather a heavy 
purchaser, and leads all others in demand 
for our supply. Last year, Germany bought 
about four times as much of the red metal 
from us as did Great Britain. 

—_———0 -———_ 
Butte & Superior 

The one thing which holds back Butte 
& Superior is the fact that the Minerals 
Separation suit is still unsettled, although 
it is reported that matters are progressing 
favorably in that connection. Those who 
have followed the situation are convinced 
that if the company gets out of the in- 
volvement, with a payment of around $1.- 
006,000, the development will be a bullish 
factor. This feeling has been translated 
into a fairly substantial advance in the 
price of the stock recently. The improve- 
ment in the zinc market and the uncover- 
ing of what is understood to be a fine 
copper vein by Butte & Superior, are fac- 
tors which can be counted on to help the 
stock. 
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25 RAILROADS 
25 INDUSTRIALS 
10 PUB. UTILITIES 


THE MARKET COMPASS 
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Hydro - Electric Bonds 


Bonds of this type issued by well located, 
com- 
panies are generally regarded as among 
investments ot 
We shall be pleased to submit 
for your consideration a number of care- 
fully selected issues yielding at present 


long established and _ successful 


the most 
today. 


attractive 


prices from 
544% to 644% 


Write for Circular No. 1606 
“The Factor of Safety” 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston 


Chicago 
Members New York and Chicago Stock Exchanges 














Week’s Recessions Logical Sequence 
ECESSION in stocks after midweek was a logical sequence to prolonged up- 
R ward movement which had carried speculative as well as investment stocks to 
high ground and was accompanied by boiling activity throughout the entire list. 
The reactions could not have been anything but a natural ebb. The news of the 


lay, either domestic or foreign, had nothing to do with it. 


But it is not believed that 


the recessions in prices which have occurred indicate that the market has gone its limit 


n the advance. 
sustained advances. 


It was noted that a number of stocks withstood the general trend and 


It appears to be a favorable time to make purchases on reactions, although it would 
be well to be conservative even about that. Income producing securities should be given 
preference; securities of companies whose outlook from the standpoint of possible im 


‘rovement in profits appears to be favorable. 


One does not need to be a bear in any 
ense in erder to make purchases on re- 
essions at this time. 


There are indications that are not with- 
ut peculiar significance of an optimistic 
nature. There is, for example, the unmis- 
‘akable evidence of continued improvement 
il spring trade, and a fairly good improve- 
nent in export business. The building 
ictivities that are noticeable in every part 


f the country also appear to be bullish 
factors. 


We have observed nothing in the situa- 
tion that justifies a change in our previous- 

announced position as favoring the rail- 
vad and public utility dividend payers for 
nvestment at this stage. We would sug 
zest that readers follow closely such rec- 
mmendations as appear from time to time 
n our “Railway Field” department, and in 
the Cameo Analyses of Horace Scope from 
veek to week. 


\pparently the “public” has adopted a 
vaiting attitude. This was evidence in 
(hursday and Friday’s trading, when pub- 
lic participation was smaller. 


There seems to be ample reason just 
ow for particular attention to the semi- 
peculative investments, and to the strict 
investments. There does not appear to be 
inything in the shape of good reason for 
ing enthusiastic about highly speculative 
ommitments for the time being at least. 
\lthough the railroad stocks have had 
msiderable advance, they still are cheap, 
xenerally speaking. It is not unlikely that 
talk of mergers may be a dominant specu- 
ative factor from now on. The recent ac- 
juisition of the Lake Erie & Western by 
Nickel Plate interests is a pointer in that 
onnection. 
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Middle States’ Advance 
A fairly good advance was scored by 
Middle States Oil around mid week when 
traders took it into their heads that the 
declaration of an extra dividend by Tur- 
man Oil, which is under the management 
of Middle States foreshadowed an extra 
disbursement by the latter company. 





einai 
Martin Parry Strong 

The recent strength of Martin Parry, 
is attributed to pool operations which have 
moved the stock up substantially from its 
level of a few weeks ago. There is noth- 
ing new in the company’s internal situation 
to account for the advance so far as any 
public announcement is concerned. 
0 

Penn Seaboard Steel Active 

Improvement in the steel industry is 
having a pronounced reflection in the 
business of Penn Seaboard Steel, accord- 
ing to official advices. The corporation is 
now operating a larger portion of its 
plant capacity than at any time in the past 
two years. Within the past month more 
orders have been booked than in any six 
months preceding, and new business is 
sufficient to keep the various plants in 
operation well into the summer. Present 
operations of 50% capacity at the com 
pany’s Tacony plant represents an increase 
from a rate of 20% a month ago. 

This company has in the past year been 
subjected to a thorough going over, with 








the result that it is in a position to operate 
with a high degree of efficiency. It is 
stated rather authoritatively that the com- 
pany is most advantageously situated as 
regards ability to operate on a compar- 
atively small volume of business. 


Cities Service 
Company 


SECURITIES 


Bought—Sold—Ouoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, O. 
8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 

















Non-Callable 


BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C53” 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 
BOSTON 


CHICAGO 
PROVIDENCE 


PORTLAND, M&, Detroit 
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$45,000,000 
CITY OF NEW YORK 


414% Gold Corporate Stock, Due April 15, 1972 


Consisting of 
$25,000,000 Bonds for Dock Improvements $20,000,000 Bonds for Supply of Water 
Interest payable April 15 and October 15—Principal and interest payable in Gold 





EXEMPT FROM ALL FEDERAL INCOME TAXES 
EXEMPT FROM NEW YORK STATE INCOME TAX 
EXEMPT FROM TAXATION AS PERSONAL PROPERTY IN THE STATE OF NEW YORK 





LEGAL INVESTMENT UNDER NEW YORK STATE LAW FOR EXECUTORS, 
ADMINISTRATORS, GUARDIANS AND OTHERS HOLDING TRUST FUNDS 





Hon. Charles L. Craig, Comptroller of the City of New York, makes the following 
statement, dated April 27, 1922: 


“The bids received for the $45,000,000 of Fifty Year Corporate Stock of the City of New York totaled 9597,- 
000,000, representing about eight times the amount of Bonds offered. This total is greater than ever before 
received at a New York City Bond sale. 

The price at which these Bonds were sold indicates not only that the City’s Bonds are returning to a 


pre-war level, but also that we may look forward to the time when we will again sell Bonds at rates ranging 
toward 314 per cent. 


*The proceeds of this issue will be used to take up short term Notes issued by the Comptroller during the 
war and, together with the Bonds sold in December last, will retire all of the Corporate Stock Notes which 
have been issued by the City since July, 1917. The $45,000,000 of long term Corporate Stock sold does not 


increase the City’s debt in any particular. $25,000,000 are issued to pay for dock improvements and $20,000,000 
for the Catskill Water Supply. 


There will be no further offering of long term Bonds for at least two years 
from the present time. 


During the past four years the net increase in the City’s debt has averaged approximately $11,000,000 per 
annum as against an increase in the assessed valuation of real estate, during this period, of approximately 
$2,000,000,000, which is more than the entire debt of the City. 


The following is a statement of the assessed valuation of real estate subject to taxation in 1922, and of 
the City as of April 1, 1922: 


Assessed valuation of real estate subject to taxation... ean chau tec wie shot eed cee eeaabhaasen $10,249,991,839 
Gross outstanding debt, including Corporate Stock Notes....................0-0.005 $1,302,875,150 
Less Sinking Fund holdings eng lacuskcaeceweensres 230,944,881 











Net outstanding debt 








Sho scp SASe un ude VERSE buAOND ASR Suae oO ann seas ives epodaeesecaoseGeahensenress ac’ Snee 
From this amount should be deducted water supply, self-sustaining and exempted 
debt, as follows: .... 
I gfe ti ea Ae ea ek in kitey sa whehbaWexwaed Seneek epee S $53,187,876 
RE a ee a Se, INS td Et ASR Pee Se ENTE YT 70,000,000 
i ED 525. ccc shh anindpeuas base es Sur ss pedeese sonkeeese eh ce ee 
$335,981,876 
Less amount of Sinking Funds for above issues eee Se eae ee 46,450,035 289,531,841 
Re I ND i i ose cebaceeesieseseue beeen aikd« idk by vs Ke untae Mae ka E eR Rae: $782,398 ,428 


Substantially all the Bonds for Water Supply and all the Bonds for Rapid Transit and Docks, in the 
statement above, are self-carrying. 

The City of New York owns a vast amount of property, including rapid transit lines, Croton, Catskill and 
Long Island water supply and distribution systems, water front and dock improvements, public buildings, such 
as the Municipal Building, public schools, etc. The value of the property owned by the City of New York, on 
a basis of comparison with the assessed valuation of similar privately owned property, is approximately 
$2,000,000,000 and greatly exceeds the entire debt of the City. 

As of April 1, 1922, the clear margin of the City’s debt limit available for any municipal purposes (after 
reservations and commitments aggregating $55,332,190) was $137,148,311. 

Provision is made by law for retiring all Bonds at maturity through sufficient annual contributions to 
Sinking Funds from revenues and taxes, and payment of Serial Bonds as they mature from moneys raised by 
taxation.” 


WE OFFER THE ABOVE BONDS, SUBJECT TO PRIOR SALE OR ADVANCE IN PRICE 


At 104% and Interest, to Yield over 4.06% 





hese Bonds will be issued in coupon form and interchangeable; denomination of $1,000 
for Coupon Bonds, or in Registered form in any multiple of $10. 
Certificates of the Comptroller of the City of New York will be delivered exchangeable 
for definitive bonds, when ready. 


Speyer & Co. 
Bank of the Manhattan Company Ladenburg, Thalmann & Co. 
The Bank of America Dominick & Dominick 
Title Guarantee and Trust Company J. S. Bache & Co. 
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le in 1921 compared with 30,046,000 
rrels in 1920. <A pretty good record 
hen the plight of the shipping industry 
1921 is considered. 


rom an income standpoint the report 

r 1921, due shortly, is not likely to com 

ire favorably with that of 1920. By a 

ding of the Treasury Department the 

smpany and its subsidiaries had to value 

ir inventories as of December 31, 1921 

lien petroleum prices were at the peak) 
nd take the paper profits on these inven- 

ries into income account and pay taxes 
reon. In 1921 they will have to deduct 

e paper losses and pay less taxes. 

But what the owner of STANDARD OF 
New JERSEY is most interested in—is when 
will that long expected stock dividend be 

clared and when will the investment 

ld a larger return? 

In this connection PresipeNtT TEAGLE 

rtly after the armistice announced that 





Market Price D high, 237) Mirins ¢ Oore-s 
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he Company would enter any foreign field 
ere a reasonable opportunity was 
ered to secure oil production. This 
ange in policy has doubtless been one 
use for delaying a larger reward for 
stockholders. Since then investments 
ve been made in Galicia (Russia), 
Venezuela, Bolivia, Colombia, Argentine, 
e far north of Canada, Czecho-Slovakia 
d Persia. 
STANDARD OF NEW JerRSEY, with all its 
fineries on the Seaboard, is in an ex- 
llent position to import cheap foreign 
its takings from Mexico now are 
rge. It is with the long range view of 
eloping oil production to operate its 
neries which consume about 200,000 
rrels of oil daily that the Company is 
nding millions in its search for new oil 
duction and teaching its stockholders 
tience. For it takes time and millions 
make new oil areas profitable. 
rom a yield standpoint, the shares are 
ch man’s” investment, and probably a 
good one at that. Instead of paying 
rge dividends to its stockholders who 
uld in turn have to pay large propor- 
ns thereof to Uncle Sam in the form of 


(Concluded on page 645) 
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(Concluded from page 620) 
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The Lackawanna’s line enters Buffalo, 
where the Nickel Plate begins. The Ann 
Arbor, by means of a subsidiary, contacts 
with the CLover Lear at Toledo. The 
latter road operates principally in the 
state of Michigan, as does the Pere Mar- 
quette, although the latter has entrances 
into both Chicago and Buffalo, by means of 
certain trackage rights. 


Incidentally, the ANN ArBor may show 
as high as 8% for its common stock this 
year, provided gross continues to improve 
as it has in the past few months, and ex- 
penses continue to show such a satisfactory 
trend downward. The combination of the 
earning capacity of ANN Arsor with that 
of the Nickel Plate, the obvious Ad- 
vantages that would accrue to each as a 
result of interchange of traffic, plus the 
earning power of Pere Marquette, opens 
up possibilities which one can appreciate 
would be appealing to the farsighted in- 
vestor. 

But this writer does not possess definite 
information regarding the consolidation 
that, at this writing, cannot be treated as 
anything save an interesting item as a basis 
for speculation. When the Van SwWeErRIN- 
GEN interests in 1916 obtained control of 
the NickeLt PLate, by the purchase of the 
equity which, previous to that time, had 


‘been held in the road by the New York 


Central, the new centrol was thoroughly 
cognizant of the potentialities of the prop 
erty. The VAN SWERINGEN interests are 
ageressive and farsighted. The acquisi- 
tion of the Clover Lear serves to empha- 
size their sagacity. Although there have 
been denials from the Pere Marquette, 
and from the Lackawana interests of the 
authenticity of the rumored consolidation 
plans, there remains the fact that the 


merger would be a logical om 


In the past several years, NICKEL PLATE 
has been increasing its operating efficiency 
and the statistics as to traffic provide some 
very interesting comparisons. The road 
has maintained a fairly even keel as to 
traffic density, or the average of freight 
carried one mile per mile of road operated. 
In 1915, traffic density stood at 4,002,374 
tons; in 1918, it was at 5,173,376 tons; 
and, in 1920, the figure was 5,124,422. The 
year 1918 was the peak year for traffic 
density. 

The length of haul has been improving 
steadily. In 1915 it was 221 miles, and in 
1917 it was increased to 246 miles. There 
was a further gain 
in average distance 
per ton carried of 
two miles. Of 
course the longer 
the haul the better 
the showing in 
revenues. 

The freight reve- 
nue per train mile 








Plate 





in 1915 was $1.82, and in 1920 it was $6.02. 
Of course the rate increases since 1915 
have had considerable to do with the great 
increase in freight revenue per train mile, 
but the efficiency of loading and operation 
has equally as much to do with it. 
Average revenue per ton per mile in 1915 
was 5.13 mills, and in 1920 it was 8.80 
mills. 

A brief mention of some of those factors 
will suffice. In 1915, the average revenue 
train load was 355 tons, while in 1920, the 
average was nearly double that amount. 
In 1915, the average tons per loaded car 
was 18.00 and in 1921 the average was in- 
creased to 23.15 tons. The average loaded 
cars per train in 1915 was 19.53, and the 
per cent. of loaded to total car mileage 
was 67.5%. In 1920, the loaded cars per 
train totaled 29.55, and the per cent. of 
loaded to total car mileage was 73.15. 


Further light upon the earning power 
of the road is to be gained from the 
statistics regarding the earning of interest 
on the funded debt. With but a single 
exception in the past decade the company 
has earned its fixed charges with a com- 
fortable margin. In 1914, interest charges 
on the funded debt were not completely 
earned. 

lor going on forty years, the stock 
capitalization of the Nicker. Pate has 
been virtually unchanged. For more than 
a quarter century, the bonded capitaliza- 
tion was changed but little. It was not 
until the costs of conducting the transpor- 
tation business, or within the past six or 
seven years, that funded debt began to ex- 
pand. But it is worthy of comment that 
there are very few railroads in the country 
which maintained their capitalization 
on an even level for so long as did the 
NicKeEL Piate. And, even though funded 
debt has been increased since 1914, earning 
power has been improving so that the 
added fixed charges by virtue of the gain 
in funded debt have not been a burden. 

Because of the vastly improved condi- 
tion of the road as to earning power, and 
in view of the outlook for the current 
year, which seems to be such as to justify 
an increase in dividend rates in the 
not distant future, the stocks are worthy 
of special attention. 

he three classes of stock are entitled 
to share equally in dividends after 5% has 
been paid to each. The second preferred, 
vhich is selling on a basis to yield better 
than 7%, appears 
attractive. The 
common, now sell- 
ing at around 63 
also is attractive. 
The yield at cur- 
rent prices. is emi- 
nently satisfactory, 
and the speculative 


tbiliti 
possibiities gg od 
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W. J. Wollman & Company 


Members New York Stock Exchange 


Take pleasure in announcing that 


BENJAMIN N. FREEMAN 
CARL T. NAUMBURG 
WILLIAM B. JACKSON 


formerly Manager and Assistant Managers of the 
Bond Department of Henry L. Doherty & Company, 
have become associated as Manager and Associate 
Managers of the Bond Department of W. J. Wollman 


. New York 
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Where is the Leak 


property profits? 


Ask Peabody Service. We have 
the facts, gathered daily from 
36 bituminous mines in 11 fields 
—and from nation-wide con- 
tact with markets. 
particulars. 


PEABODY 


332 South Michigan Ave. 


Operating 36 Bituminous Mines in 11 Fields with Annual Capacity of 
21,000,000 Tons. 


Write for 


COAL COMPANY 


Founded 1883 
CHICAGO 
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September 15th next. The chief subsid- 
iary of this company serves with power 
several large copper mines, whose opera- 
tions have been resumed, and for this 
reason it is expected that earnings of the 
company as the year progresses will show 
up well. 
* a 7 

The March earnings of Market Street 
Railway after fixed charges were at the 
annual rate of $12 a share on the preferred 
stock. Last month was the best so far 
this year. Earnings for the first quarter 
were at the annual rate of $9 a share. 
These facts serve to explain in a large 
measure the recent activity in securities 
of the company. 

ok 7 od 

Colombia Gas was one of the features 
in the early part of the past week when 
it reached a new high price for the year, 
as a result of the decision by the Court 
of Appeals of Ohio, which confirmed the 
decision of a lower Court that had denied 
them injunction against the new rate for 
gas hetween the company and the City 


540 


of Cincinnati. The new rate went into 
effect last December and provides that the 
company for five years shall 
cents per thousand 
scale 


receive 50 
cubic feet, with a 
upward during winter 
months, compared with a previous rate of 
35 cents. 


sliding 


* *x* * 


The net earnings of the Republic 
Railway & Light Company for the 
month of March, 1922, ‘applicable to 


depreciation, dividends and surplus, were 
$83,937.91, an increase of $41,489.10 or 
97.74% over the corresponding month of 
last year. 

For the quarter ending March 31, 1922, 
the net earnings were $266,229.11 or at the 
annual rate of over 15% on the preferred 
stock outstanding. The dividends on this 
preferred stock are cumulative since 
April 1, 1920, the date of payment of the 
last dividend. : 

For the month of March, although the 
gross earnings fell off $22,898, or 3.44% 
compared with the corresponding month of 
last year, the operating expenses decreased 
$77,965 or 16.02%. 


The business in the 
industrial 


served by the sub- 
sidiaries of this Company is fast returning 
to normal, and it is anticipated that the 
improvement in net earnings will continue. 


section 


April will show that the Company is 
benefiting from the coal strike as the big 
industrial plants normally taking only a 
portion of their power requirements from 
the central station, have increased their 
central station load in order to conserve 


their own coal supply. The Republic 
Railway & Light Company subsidiaries had 
one hundred days coal supply on hand 
April 1, 1922. 

x * * 

Empire Gas & Electric for the twelve 
months ended February 28, 1922 showed a 
gross business of $1,708,675, and a net of 
$535,073. For the twelve months ended 
March 31, 1922, gross was increased sub- 
stantially, so that there was left a balance 
after annual interest charges of $297,708. 

* * * 

A new fare rate case of Chicago surfac« 
lines is now before the Illinois Commerce 
Commission. The company has been cited 
twice to show cause why fares should not 
be reduced from 8 cents. Nearly all oi 
the public utilities in Chicago have been 
before the Commission on the rate ques- 
tion in the past year, or have been cited 
to appear. 

* ” * 

The net earnings of the Republic Rail- 
way & Light Company for March 
applicable to depreciation, dividends and 
surplus, amounted to $83,937, which was 
an increase of $41,489, or 97.74% over the 
corresponding month of last year. It is 
stated that big industrial plants, which 
formerly took over part of their power re 
quirements from the central stations, have 
increased their load, 
their own coal supply. 


so as to conserve 

This is resulting 

in improvement in earnings, and April is 

expected to show up better than March. 
* * » 


In the first quarter of this year, Mon- 
tana Power was able to report net earnings 
available for dividends, of $611,235 which 
compares with $637,476 for the corre- 
sponding quarter of last year. The reason 
given for the decline in earnings is that 
during the first three months of 1921 the 
mines in the Butte district were prac- 
tically at full operation. This year the 
mines began to open in the middle of 
February but did not get under way until 
March, when they became large consumers 
of power. They are now running at about 
80% of capacity. Earnings in March of 
this year showed a substantial increase 
over March of last year, and the indica 
tions, according to an official are that the 
current quarter’s earnings will show a 
marked increase over a year ago. 

—_—o—— 


Pond Creek Coal Advance 

The recent advance of Pond Creek Coal 
indicates that the strike so far has been a 
favorable factor in the business of the 
company, which is a non-union producer, 
and the shut down in the union fields ha: 
increased demand, and resulted in bette: 
prices for Pond Creek’s product. Thi 
company now, according to officials, is 
shipping more coal than at any time in its 
history, and April will show 
that more than cover dividends. 


earning: 
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hen they will become real assets for the 
rent company. For example, one of the 
olley systems owned by New Haven in 
Vestchester County at present is reported 
; earning a balance for its common stock, 
thing which it has not done for many 


years. 


x* * * 


Confusion was noted in railway circles 
: the early part of the past week regard- 
g Federal Judge Page’s recent decision 
njoining the Railway Labor Board from 
ublic censure on Pacific Railroad Com- 
any for violation of the Board’s decree. 
The controversy arose as a result of an 
rder from the Board for the holding of 
‘w elections among the shop craft em- 
oyees of the Pennsylvania, an action 
hich was refused by the railroad. 

General opinion holds that no appeal can 
e made from Judge Page’s denial of the 
tition to dismiss the case, nor can an 
ppeal be made from the temporary in- 
inction still in effect. It was believed that 
he case would again come up in the 
yurts. 

* * * 

Seaboard Air Line was authorized last 
eek by the Interstate Commerce Com- 
ission to assume obligations in respect 

equipment notes to be issued by the 

board Bay Line Company in _ the 
iount of $4,589,000 and to guarantee 

endorsement obligations of the latter 
id to the United States government in 
>» amount of $4,400,000. 

* * x 

The Pennsylvania Railroad Company 
is booked orders with Bethlehem Ship 
‘uilding Corporation for 35 baggage and 
issenger cars, and Central Railroad of 


New Jersey has placed orders for 10 bag- 
gage cars with the same company. Beth- 
lehem is also building 45 suburban coaches, 
5 suburban and combination cars, 35 pas- 
senger cars and 10 combination and bag- 
gage cars for Reading. 

* * * 

The time for depositing of securities 
with the Committee representing the first 
and refunding mortgage 5% bonds of 
Denver & Rio Grande Railroad Company, 
expires on May 22nd next, according to an 
announcement last week by James H. 
Perkins, Chairman of the committee. 

* * * 


A refusal to review the dissolution plan 
of the Southern Pacific Company involv- 
ing disposition of its oil lands, was handed 
down by the Supreme Court last week in 
answer to the petition of Clarence H. Ven- 
ner, who contended that stockholders 
should not be required to pay $15 a share 
for the right to subscribe to the newly 
formed Pacific Oil Company, which was 
the organization that took over Southern 
Pacific Oil lands. The case involved a 
total of $52,500,000. 

* * * 

Considerable interest was _ displayed 
last week to the opening of hearings of 
the Interstate Commerce Commission on 
the plan for consolidation of the railroads 
of the country. The first to be considered 
was system No. 10 as fixed by the Com- 
mission report, and based on the recom- 
mendations of Prof. Wm. Z. Ripley of 
Harvard University. In this system is 
Southern Railway and affiliated lines. 

System No. 11 which includes Atlantic 
Coast Line, and Louisville & Nashville and 
subsidiaries also was taken up in a pre- 
liminary way. 

x * * 

The Pennsylvania is increasing the 
amount of maintenance work being done, 
and it is believed that earnings from now 


on, including April, will reflect increased 
expenditures for that purpose. It is not 
believed that any one month will have to 
stand any undue charge against earnings 
because of devotion of more attention to 
maintenance expenditures. The March 
statement should be published shortly and 
it is believed will be very favorable. 
Traffic in the first half of April was good 
and there was no reflection of the coal 
strike, as there was no coal in transit 
when the strike went into effect. 

In the first three months of this year 
Pennsylvania earned a substantial margin 
over the equivalent of 6% on the stock, 
which surplus is being put back into the 
property to keep it up to standard. 

* * * 


Western railroads are doing a very good 
business, according to Chicago advices, 
although slightly less than 
March, which is quite natural, inasmuch 
as the coal mines have been closed as a 
result of the strikes and absence of 
demand. Chicago Northwestern increased 
its loadings on its own rails for the first 
20 days of April by 4,720 cars, and gains 
from connections by 3,400 cars. Eastern 
railroads report good business in steel, 
automobile, and miscellaneous freight, 
which helps to offset the losses in coal. 


volume is 


* x * 

Recent earnings report of Kansas City 
Southern have not been such as to arouse 
any considerable enthusiasm, but neverthe- 
less there is a conviction broadcast to the 
affect that the company is in a strong posi- 
tion, and that its stocks are cheap. So 
far this year the road has been earning 
at the rate of about $3 a share on the 
common, which is very little more than 
the 6% on the property value allowed by 
the Transportation Act. However, there 
is a strong feeling that the low valuation 
will be corrected to the benefit of the 
company. 
































} 
Rating of Twenty Railroad Stocks | 
Net Earn. per Cur- | 
Share——  8-Year Market rent 
1922 ——Range— Yearly Yield | 
Company 1921 Indic. High Low Div. % Rating Remarks 
pr ee $17.00 $15.16 114% 75 $6 6 A* Big net—ine. div. ind. 
poamnse Least ......5. 2.03 6.50 126 761% 7 7 A*  .... Sharp imp. in earn. 
Be ROAD MOO. voices 5.63 14.81 95 384 4 6.7 A* . Earnings increasing. 
Ches & Ohio............ 8.02 1233 71 355% 4 #61 A* . Good gains in net. 
CRI&P pref (7%)... 10.97 6.71 -9614 44 7 7.4 A .... Strong cash position. 
oS eee 13.32 5.75 53 18 3 5.9 A . Car loadings off. | 
De oY 10.58 9.97 15914 8314 9 7.4 A .. Good yield—fairly safe. | 
EE Srbnksceennes 9.02 4.94 134% 60 , SS B..... Car loadings off. 
Kan City Sou pref...... 8.40 6.30 6514 40 4 6.8 » *, 
Lehigh Valley.. ....... 8.25 14.30 871% 393% 3.50 5.7 A* Holds rich coal lands. 
Louis & Nash.......... ee 401 141% 94 ; SS A Has big surplus. 
NOT & Mex.......... 6.21 471 774 15% 6 § B | 
ee! eee 8.27 11.92 114% 62% 5 5.5 A* Big jump in net. 
et Ss 8 eee 8.50 8.50 68 35 5 7.6 A . See article in this issue. 
uot me Wrest... .<... 7.51 it 1471% 8414 7 6.5 A . Car loadings gaining. 
Oe rE 2 8.90 3.03 11834 61% 5 6.6 A . Lumber and ore below nor. 
Se. eee 4.64 8.09 60 3214 zZ 48 A . Large gain in net Ist quar. 
Pere Mq pr pref....... 18.86 31.89 76 45 5 6.6 A Big automobile business 
ere 6.21 6.65 118% ° 67% 6 6.7 A . Car loadings improving. 
ok a ce aaa 11.94 11.60 1643g 101% 10 42 A* . Car loadings above 1920. 
*Indicated earnings per share based on Gibson-McElroy method allowing for seasonal variations. 
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Louisville & Nashville 
(he appearance of official confirmation 
Interstate Com- 
Commission to Louisville & Nash- 


ville’s plan for the distribution of its 


of the approval of the 


merce 


=e | ee 
Surpius to stoc kholders, 


gor ona a large 


buying of the stock in the fore 
part of the past 


volume of 
week. This latest an- 


nouncement, together with the report of 


the company’s excellent earnings, served 


to strengthen the stock, and produce sub 


stantial gains 1n quotations. 
xk x x 
Pennsylvania 


Investors are beginning once more to 


take up Pennsylvania and put it away as 
they used to before the 


road came into 


difficulties, which necessitated reduction 


dividend rate. The latest state- 
ment of stockholders made public, 


of the 
showed 
another increase in the total number of 
holders of the stock. The foreign interest, 
although with 1914, 
has increased about 20% during the past 
The total of stockholders showed a 
April 1, 1921 of 3,417. 
e* * 
New York Central 


1 


The first of the trunk 


small as compared 
year. 


gain over 


lines to make 
results of operations 
March was New 


The statement 


publi during the 


month of York Central. 
showed an increase in 
gross revenues of over one and a quarter 
million dollars, and decrease in operating 
f $170,546. The result was an 


increase in net operating income of $1,482, 


expenses oO 


984+ as compared with March of last year. 
‘ * * 
Union Pacific 
has been no particular activity of 
late in Union Pacific, but the stocks hold 


It is interesting to 


The re 


firmly at a good level. 
note in passing that the company reported 
operating income for the month of 
March of $2,971,615 as compared with $1,- 
834, 729 for the month of February. A 
year ago the March net was below this 
looked 
partic 
ularly when one recalls the 1921 earnings 
for the equal to 
$11.95 a Irom present indications 
the year should yield in the neighborhood 
of $14 a share. 


a net 


year. The evidence of progress 


upon as decidedly encouraging 


common, which were 


] 
Snare, 


* *£ * 
St. Louis & Southwestern 
More than 9% 
Southweste 


was earned by Louis 
rn last year 
dividend, 


. after allowing for 
the preferred which is not being 


paid, but is being put back into the prop- 


erty. It is noted that the stock, however, 
is selling some 15 points below Rock 


Island, and about three points below C. 
& E. I. Jt is difficult to see- why 
earnings shi 


to be 


such 
uld be ignored as they appear 


* * * 
Atlantic Coast Line 
The decided improvement in 


for Atlantic Coast Line has convinced 


vestors that the 


the outlook 


stock is a good one to 


purchase. The mid week quotation 


equalled the best price for the year, when 








When 
Danger Signs 
Are Plentiful 


which still yield 7% per 
The large life 


loss of a penny. 


Are Safe” 





FARM MORTGAGES 


represent preferred securities by virtue of their superior dependability. 
Your surplus funds will be well invested in our 


SEASONED FIRST FARM MORTGAGES 


annum for a term of 10 years. 
insurance companies, 
private investors have bought Collins Mortgages for 38 years without 


Send for free booklets—“Why Collins Farm Mortgages 
and “As Others See Us.” | 


_ The F. B. Collins Investment Company 
Members Farm Mortgage Bankers Association 


OKLAHOMA CITY, OKLA. 


holders of trust funds and 








purchasing was in such large 
indicate growing 
stock. 


volume as to 
appreciation of the 


* * * 
Southern Pacific 
The record for net earnings of Southern 
Pacific is not quite equal to that of Union 
Pacific. The road reported a net for 
March of $3,107,382 as against $3,205,997 
a year ago. The rate of earnings is at 
the annual rate of approximately 7.50%. 
* *£ © 
Lake Erie & Western 
& Western 


regarded as very 


The stocks of Lake Erie 


which have long been 


highly speculative, appear to have been 


under accumulation, according to a com 
district. The 
showing 


mentator in the financial 


road is said to be improved 
earnings, but the real reason, or at least 
the one to which general credence is being 
given for the rise in the stock, is the talk 
of a possible absorption of the property 
by one of the strong Eastern systems. 
On going to press we have received no 
tice of the New York 
control of the 
former's control of 


from 
Central by the interests in 
Nickel Plate of the 
Lake Erie & Western. The lively trading 
that took place in the stock thereby ‘is ex- 
plained. 


of the 


purchase 


Following the preliminary report 


transfer of majority control, the 
stocks were bought quite heavily. 

The purchase of the controlling interest 
in the Toledo, St. Louis & Western by the 


Van Sweringen Company in March meant 


the control of that carrier by the New 
York, Chicago & St. Louis. O. P. Van 
Sweringen, Vice President of the Van 


Sweringen Company, is chairman of the 
New York, Chicago & St. Louis, and, with 
associates, controls it. Although the New 
York Central officials disclaimed any 
knowledge of the plans of the Van Swer- 
ingens with Erie & 
Western, it is considered a foregone con- 
clusion that the property will be merged 
with the other two roads. 

The Lake Erie & Western consists of 
738 miles of track, running through Illi 
nois, Indiana and Ohio. It was controlled 
by the New York Central through owner- 
ship of $5,930,000 of preferred stock and 
$5,940,000 of 


regard to the Lake 


common stock. 








Wun USA. 


RETURNING 
PROSPERITY 


makes the ever dependable farm mort- 
gage stand out in bold relief against 
the appalling wrecks of speculative 
securities. 

Established in 1883, our Service has 
no doubt been an important factor in 
the agricultural development of West- 
err Nebraska. Our 


Farm 
1% Mortgages 1% 


will appeal to the investor as combin- 
ing maximum safety with highest in- 
terest return. 

Our loans never exceed 33 1/3% of 
conservative valuation; 3 to 5 years 
maturities. Semi-annual interest. 

Just the 


security for those placing 
safety 


above everything else. 
Send for list. 


EQUITABLE TRUST CO. 


Founded 1883 


Capital, Surplus and peaiatind 
Profits, $225,000. 


OMAHA, N zen. 























7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 


36 S. State Street Chicago, IL 











Guanajuato Power & Electric 6s ané 
Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


. State Street 


Hotchkin & C0. on: isin 
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Why They Lost 


By C. M. HARGER 


MORTGAGE 
} Kansas 


out in 
the other 
losses to hundreds of 


company 
went bankrupt 
day, causing 
scattered. 
been 


vestors in farm loans 
vo of the 
penitentiary in- 
How was it possible that the 
could so handle 
when land values have been high 
1d farmers generally able to meet their 
that it should come to 
nd? Its business was distributed over a 


widely 


managers have sent to 


and another is under 
tment. 
inpany its business in 
time 
such 


terest an 


ide territory; its loans were generally on 
inds in the well settled sections of Kansas 
nd Missouri; it had every possible op- 
portunity to conduct a sound business. 
Back of the failure was first of all plain 

eryday  rascality 
cuard against that. 

ilure 


nobody can wholly 
3ut the reports of the 
another factor that is worth 

They say that investors 
trusted their business to the management 

order to avoid taxation on the mort- 
The temptation to use the funds 


and not deliver tangible security was too 


give 


sidering. 


ipes. 


rong and as the business has been running 
n this plan for a quarter century or more 
he amount stolen grew until it finally 
vamped the institution, supposed to have 
been one of the strongest in the Middle 
West. The reports say that this was 
ade possible by the fact that many in- 
estors wanted to escape taxation on their 
ortgages and left them in the hands of 
the company to collect the interest and to 
invest the principal, trusting to the 
anagement to look after the business. 
he system under which this is possible 
under the general statutory provision 
it an agent may not be compelled to 
livulge the names of his customers as it 
ould open his books to the detriment of 
s business. 
his matter 


In Kansas agents have tested 
and thousands of 
lars are invested in farm loans without 
e actual 


tens of 
investors The 
in the name of 
and held in its 
Only the company knows to whom 
e loans belong. The interest is collected 
nd forwarded, but it is all a matter of 

nfidence. If the 
managers are honest, 


being known. 
recorded 


company 


mortgages are 
the mortgage 


iults. 


mortgage company 
the investor is safe 
ind gets his money; if, as in this instance 
ind others as well, they are dishonest, the 
investor is the victim of his own desire 
) avoid taxation. People in other states, 
he reports goes on, were careless in keep- 
ing a grip on their loans and it is difficult 
for the receiver to find just what is the 
xtent of the liability. 


Just such instances as this emphasize 
he desirability of exemption from taxation 
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of farm mortgages and the substitution of 


a recording tax. The latter would compel 


every loan to pay something and it is 


likely that in any state the total receipts 


would be larger than is now obtained from 


the 
which 


1 
{ 


here 


rather limited amount of loans on 
any 
is the element of double 
the land pays 
of the land and the mortgagee pays 
theoretically if not actually, on his 
loan which represents a part of the land’s 


Our 


taxes are paid. Besides this, 


taxation by 


which the full 


owner on 
value 
aX@s, 
value. taxation in 


and is not 


system of some 


states is abominable only un- 


just but leads to just situations as the one 
referred to. The legislatures should make 
for the rights of both investor 


and borrower and the 


allowance 
larger the measure 
for both the better 
will be the financing of agriculture. Money 
that would naturally go into farm loans is 


of fairness existing 


investments 
The 
interest rates usually reflect the conditions 
under which loans are made and a system 
that would encourage 
mortgages 


often. driven into speculative 
when it should go into local loans. 


in farm 
a direct influence 
in giving to the farmer cheaper money 
while at the 


investing 
would have 
time fully reliev- 


same more 


ing the investor from the chance of being 
With 
which to finance 
would seem that the 
agricultural states generally would see the 
light. se 
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mulcted by 
the need of 
farm 


dishonest managements. 
funds with 


operations it 


Trend of Business 
(Concluded from page 624) 


Md 
nM. 
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414% against 7% to 734% in the corre- 
sponding week.+ 

Reserve—Ratio of 


Federal reserves to 


liabilities 77.3% against 77.7% in the 
previous week and 54.1% in the corre 


sponding week in 1921.— 
Bank clearings for the week—$6,881,555,- 
609 against $7,349,576,120 in the previous 


week and $6,561,383,462 in the corre- 
sponding week 1921.— 

Monetary metals—Silver domestic un- 
changed at the mint price 9954.= 

Foreign—6734 cents against 68 cents in 
the preceding week.— 

Gold bars—93s 3d against 93s 5d week 
ago.— 


Trade 
Car loadings for the week of April 15th— 
706,713 against 714,628 in the previous 
week and 702,116 in the corresponding 


week, in the year 1921.— 
Price index—Bradstreets index for 31 
articles of food unchanged at $3.26 


against $2.94 in the corresponding 
week. = 
ey ae 

International & Great Northern 
The reorganization plan of the Inter- 
national & Great Northern Railway Com- 
pany will probably be announced late 
next week, according to reports in the 
financial district. It is understood that 


$10,000,000 of new money in the form of 
ill constitute 
of the major items in the reorganization. 


a common stock issue WI one 
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ay SAFETY ¥\ 
Ceres ot ’ 
7x y/, with 
fp Our record of nearly 40 
years financial responsi- 


bility, established reputation and 
complete organization to fully care for all 
details are safeguards when you_ invest 


in our FIRST FARM MORTGAGES and 
REAL ESTATE BONDS—furnished in 
amounts to suit. Send for Descriptive 
Pamphlet ‘‘I’’ and current offerings. In- 
terest rates are coming down. Invest now 
in long-term 7% Mortgages. 


E.J. LANDER 


ESTABLISHED I883- CAPITAL & SURPLUS $500, 00. 0O 
GRAND FORKS, NORTH DAKOTA. 

















9% First Mortgages 9% 
You Retain U. S. Premium, 
Remitting at Par Here. 
Improved farm, 
city property. 


or revenue-bearing 
Write for booklet. 
R. A. HULBERT & CO., Hulbert Bldg., 
10363 Whyte Avenue, Edmonton, Alberta 














Lawrence Chamberlain & Co. 


Incorporated 


New York 


115 Broadway 

















OIL -- PROSPERITY 


How closely the return of industrial activity is 
linked with the bettering conditions in the oil 
industry is clearly set forth in our latest Bulle- 
tin No. WE-16, issued under the above title. 
Copy sent gratis to interested investors. 


1. D. NOLL & CO., Inc., 170 B’way, N. Y. C. 

















PUBLIC UTILITY | 
STOCKS AND BONDS | 
Bought—S old—Quoted | 

} 


Stone,Prosser& Daty 


52 William St., N. Y. Hanover 7728 | 




















Are You Really | 


Makin¢7’on Your | 





t ‘77. Investments? » 
a Perhaps you think you are, but =e 
P| mark these questions: How often CRE 
do you receive your income? How 
MD often do you invest? While your b | 
GMM money is accumulating forinvest- 9 
he ing how much does it earn for you? ee 
a Your money is worth as much during bx] 
the accumulation period as after you 
eh have invested it. But you are not getting = 
‘a as much. The answer is to have no accu- [4-4] 
mulation period. Invest monthly. Idle 
ce money is too easy to spend. Let your P=] 
monthly investment earn the full rate. 8 
In no othe r way can you make full 7% on 
your 7% investments, Bi 


“THE TRUE STORY OF 
PLAIN TOM HODGE.” 


# explains a novel plan that puts the month- 
w ly investor on the same basi; as the big cap- 
italist. If you are looking forward to fing an- 
cial independence — to full 7/4 on your 7% 
investment — you want this book, 


Don’t fail to write for it today. It tells the 

true story of a poor immigrant who came to 

America 18 years ago and by common-sense 

saving and investing has become wealthy. The 
a planis simple, etical, profit able and fasci- 
a natingly interesting. Writ » TODAY for ‘‘The 
True Story of PL iain Tom Hodge.”’ 





Tear out this ad, write your name 
and address in margin, mail to us. 


a 

| GEORGE M. FORMAN 
Py & COMPANY 

} Farm Mortgage Investments 
Dept 1756 105 W. Monroe St., Chicago 


Thirty-six Years Without Loss to a Customer 
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Subscriptions having been received in excess of the amount of this issue, this advertisement appears as a matter of record only. 


New Issue 


$40,000,000 
Empire Gas and Fuel Company 


(Delaware) 
First and Refunding Convertible Fifteen-Year 71/2% Gold Bonds, Series “A” 
(Subject to $12,183,500 of underlying bonds) 
Authorized, Series “A,” $50,000,000, outstanding $45,000,000. Total authorized issue $150,000,000. 





Dated May 1, 1922 


Interest payable May 1 and November 1 at the office of Halsey, Stuart & Co. 


the Company in New York City, 
not in excess of 2% 


Due May 1, 1937 


, Inc., Chicago, and at the office or agency of 


without deduction for Normal Federal Income Tax now or hereafter deductible at the source 
Coupon Bonds in interchangeable denominations of $1,000, $500 and $100, registrable as to principal 
and interchangeable with fully registered bonds of $1,000 and multiples. 


Redeemable as a whole or in part on 60 days’ 


published notice after call for tenders (except through sinking fund) at 115 and accrued interest during the first year and 


thereafter at 115 and accrued interest less 1% for each expired year from date of issue 


, but at par in the last six months. 





The Company obligates itself to maintain a minimum sinking fund for Series “A” Bonds, operating through 
Halsey, Stuart & Co., Inc., the amount of which is calculated to retire about 60% of the series by maturity, 
the sinking fund operating quarterly, beginning August 1, 1922, through the purchase of bonds in 
the market or by call by lot at 107% and accrued interest during the first year less 
4% per cent. for each expired year from date of issue, but at par in the last 
six months. The Company will have the right to anticipate and to credit 
the bonds retired by conversion or otherwise. 





APPLICATION WILL BE MADE TO LIST THESE BONDS ON THE NEW YORK STOCK EXCHANGE 





The Bonds Are Convertible Into the 8% 


o Cumulative Preferred Stock of the Company, Which Is Listed on the Chicago Stock Exchange, 


on the Basis of the Prevailing Sinking Fund Call Price for the Bonds and Par for the Preferred Stock 
with Adjustment for Interest and Dividends. 





From a letter of Mr. Frank W. Frueauff, President of the Company, we summarize the details of this issue as follows: 


Empire Gas and Fuel Company (Delaware) and its sub- 
sidiaries, hereafter referred to as the Company, is one of the 
largest producers of high grade refinable crude oil in this 
country and it also owns and operates a very important natural 
gas system. The oil properties are located in what is commonly 
called the Mid-Continent field in Kansas, Oklahoma and Texas, 
the most important oil producing district in the United States. 
The Company is well established and its business combines the 
four essentials which constitute a complete unit in the oil 
industry, namely: production, transportation, refining and 
marketing. An exhaustive study of the Company’s business 
and physical properties has recently been made by independent 
engineers, who have rendered a very complete report. The 
Company’s reserves of oil and gas lands are among the largest 
under any single management in this country. 


The natural gas properties may be released from the lien of 
the Trust Indenture upon conditions as stated in detail in the 
above mentioned President’s letter. 


These bonds, in the opinion of counsel, will be secured (subject 
to existing and future pledges of oil in storage) by a first 
mortgage on a part of the properties and, upon retirement of 
$12,183,500 underlying bonds due 1926 and 1927 (mortgages closed), 
by a first mortgage on all the properties now owned or here- 
after acquired by the parent Company (except for purchase 
money and existing liens on property hereafter acquired) and 
by a first’lien upon all of the stocks of the subsidiaries owned 
by the Company. 

Independent engineers have recently determined the replace- 
ment cost new of the Company’s physical properties alone as 


in excess of $190,000,000. The reproduction cost new of the 
natural gas properties included in the _ ene figures is 
approximately $55,000,000, which propert be released from 
under the Trust Indenture, as therein Lea ed. There will be 
a total of $57,183,500 of bonds outstanding including the present 
issue. The Trust Indenture will contain provisions restricting 
the issuance of additional bonds. 


Earnings for the year ended November 30, 1921, after deducting 
all taxes, $2,100,000 of extraordinary maintenance and over 


- $1,000,000 for inventory adjustment (as certified by Messrs. 


Marwick, Mitchell & Co.) directly applicable to bond interest 
were $6,341,690.87, and for the four years ended November 30, 
1921, the earnings directly applicable to bond interest were 
$72,110,392.12, or an annual average for that period of $18,- 
027,589.03. The annual interest on all bonds outstanding upon 
completion of present financing requires $4,106,010. 


During the four years ‘ended November 30, 1921, the Com- 
pany has distributed to its common stock in cash less than 
$6,000,000 as compared with above mentioned earnings for that 
period of $72,110,392.12. 


Based on the Company’s balance sheet, the consolidated net 
assets, before deducting bonded debt, upon completion of this 
financing, amount to $195,024,212, and current assets to $27,531,072, 
as compared with current liabilities of only $4,837,414. 


All of the Common Stock (except Directors’ qualifying shares) 
of Empire Gas and Fuel Company is owned by Cities Service 
Company, which has over 38,000 stockholders and over 23,000 
holders of its Bankers’ Shares. 





PRICE 98146 AND ACCRUED INTEREST, TO YIELD OVER 7.65% TO MATURITY 





These bonds are offered for delivery when, as and if issued and accepted by us, 
delivery on or about May 15, 1922, later exchangeable for temporary bonds, when, as and if issued and accepted by us. 


Company (Delaware) and its subsidiaries for the period of four years ended November 30, 1921, have been audited by Messrs. Marwick, Mitchell and Co. 
the properties have been examined and appraised by Day & Zimmermann, Inc. 


Messrs. Sullivan & Cromwell of New York, for the Bankers 


purchase of this security. 


and subject to approval of counsel. Interim Receipts will be ready for 


The books of Empire Gas and Fuel 
, and 


The Trust Indenture and all legal details incident thereto will be passed upen by 
, and by Messrs. Frueauff, Robinson and Sloan of New York for the Company. 
are official or are based on information which we regard as reliable, and, while we do not guarantee them, 


The above statements 
they are the data upon which we have aeted in the 





Halsey, Stuart & Co. 


Incorporated 


Hallgarten & Co. 
J. & W. Seligman & Co. 
Cassatt & Co. 


-E. H. Rollins & Sons 


Central Trust Company of Illinois 


Goldman, Sachs & Co. 


Lehman Brothers 

Spencer Trask & Co. 
Ladenburg, Thalmann & Co. 
W. A. Harriman & Co., Inc. 
Union Trust Company, Chicago 


Anglo London Paris Company, San Francisco 
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N. Y. Ship Building Dividend 











. = ; as “ ry aie _ 
S. O. of New Jersey E Directors of New York Ship Building Stock Market Service 
: = av duce ir divide 
(Concluded from page 639) h ave reduced their dividend rate from $1 making a spectalty of analyzing profitable mar- 
to 50 cents a share quarterly, which served 5 
i =6h\hen «the announcement was made, to oe ae —~ — ne Ah. —- 
xation, the money is retained in the Com- create a very bad impression among stock- securities and those interested in the market 


: : should have our service, 
ny. When taxes go down some of these holders in the Street generally. The 


Our DAILY LETTER analyzes 10 different 
ored up — can ey out. former are wondering why it is that such takes eee ee ee oe 
The : , s , STANDARD OF «acti ras tak in view of > fac “ right time comes to sell or buy again. A trial 

he man who has he T R action was taken, in view of the fact that month ig only $10. Our WEEKLY SERVICE 
xsEY for the last ten years has received more than $10 a share was earned last is $5 a month and is just the thing the tnvester 
oer ‘ . aw for income or ‘“‘long pull’’ ghould have. In- 
s on his investment than the shareholder year, which compared with the dividend vestment holdings analyzed and gene over en 
any other important Standard Oil. I rate current at that time of $4 a share. 
é ‘ ‘ . Sample copies of Cither Service 
nture to say that this will not be true If the company was able last year to earn sent FREE on request to Dept. F.W. 


the man who holds it during the coming a $4 rate two and a half times over, it is . . . 

| years. dificult to understand why directors Town Topics: Financial Bureau 
While reports have been current that should see fit to lower the share payable 44.Broad St., New York 
ick dividends would be paid and the to stockholders to 50 cents quarterly. (Wall Street Journal Bldg.) 
ires thus placed at a more popular price When the directors made known their 


vel—thus far nothing has been done. Its disposition in the matter, The Street began 
‘ , E Every Investor Should Have 
rplus as of December 31, 1920, was $592,- to ask the reason why. 


(47,000 or about six time the par value of a TH E INVESTO R’S 


e common stock outstanding which 


mounts to $98,338,300. From this it can Utah Copper Gains POCKET MANUAL 




















: Fractional gains were recorded for Utah 272 Page Booklet Issued Monthly 
seen that an ample surplus exists on ¥ : ; : ; es 
soi an dinaiee an ideas diene diliiaie. Copper in the past week, when red metal 5,000 high and low records and statistical 
os stocks showed a much firmer tone. The | fterrietion of 400, comporations, important 
. ear gee eee ee ee ee trade situation is once more showing im- furnished FREE by any investment house 
—_ 2 > ae P ne *0"" provement and consumption is larger than to investors on request OR we will furnish 
wing comparison with Standard Oils that seiiices tate Nill: simmeaaitelal Dh nenian _— of — houses “4 will supply 
ive been “popularized” is significant. It riggers egg P meee gee Se Se eee 


banker hat the incr i a] issue will be sent direct by FINANCIAL 
eae stated that the santas Se sine PRESS, Publishers, 116 Broad St., N. Y. 
consumption, and the activity of electrical 


. - companies is sufficient proof that the com- 
ae ee ne a ie dn, PaaS is conmuning more copper then is [teres Ge 
jue Vv ° 


indicated by the price of the metal. O 
ol indicated by he price of the meta ne PROCTER AND GAMBLE C0 
Current Market 0! the largest copper producers asserts e 


assumed that bookkeeping practices are 
out the same and that the conservative 























Assets Market Price rat it is artic ious > 
ae ee ne that it is mot particularly anxious to sell Common and Preferred 
standard of New Jersey. 176 176 100% copper around 13 cents for future delivery. Stocks 
— < —- ~4 A we o- 
standard of Indiana..... 8 
indard of Kentucky... 51 81 159% The Steel Merger Bought—Sold—Quoted 
rom a technical market standpoint it is iti i le York World Descriptive Circular Upon Request 
= P ASC y ) 1€ iVew Orr ‘or 
‘bable that STANDARD OF JERSEY is more ae . 
a yee - the pole aia: Mian fourteen of the biggest independent steel Beazell & Chatfield 
7 y g ; manufacturers, representing wealth of Union Central Bldg. Cincinnati, Ohio 
of the other Standard Oils. They 








; from $800,000,000 to a billion dollars, have 
ubtless retained these shares for good ™” Se , : 
started on a visit of inspection of the 
plans and properties of seven companies 


Chi 
as a preliminary to the formation of a hicago 








nd sufficient reasons and over a period of 
ars their judgment on investments have 
n pretty thoroughly vindicated. There 


a J 
: : : ‘ steel producing organization second only Sec 
no reason to believe their faith in. yeti th a % urities 
’ Srampalieait teen wl haan conaiien to the United States Steel Corporation, re- B ht—Sold 
ria ones ie za inna iad ie eneatian garding which an announcement is expect- ought—S old—Quoted 
ps : ed in the course of the next ten days. 
Standard Oil stocks, but to whom the . in pe Bache & Co. 
yield on STANDARD oF JERSEY is a For some weeks there has been wide 


Bond Derartment 
42 Broadway New York 


terrent, might consider including one of spread speculation as to the possibility of 
high yielding pipe line stocks such as there being a great independent steel mer- 
ickeye or Indiana with his Jersey 8&° for the purpose of reducing overhead 


\NDARD and thus bring his average yield ‘*PEMSES and increasing efficiency in pro- WESTHEIMER & CO. 


duction. The movement toward such a 
to 6%. 





















































: ; i : Members 
" conclusion is of long duration. Heads of New York Stock Exchange 
Bosch Magneto Active smaller steel companies for years have es a 
Renewed activity came into the market felt that, could the lesser producers get Baltimore Stock Exchange 
+ Amerione Becch Miauncto lest week together under one corporation designation, Cincinnati, Ohio Baltimore, Md. 
om eae me matin in ten Geemclad there would be real chance for competition 
al ra with the great Steel Trust. ° = 
‘trict from an unidentified source, to the ; American Light & Tract. 
‘ect that developments of a bullish nature According to The New York World, 248 S : 
agra ane re Cities Service 
under way in connection with the. the companies which will be joined in- Rehtntel ohne 
mpany at Washington. The depart- clude: Midvale Steel and Ordnance Com- g 
nt of Justice is investigating the sale of | Pany, Youngstown Sheet and Tube Com- H. F. McCONNELL & CO. 
4 : Membe N. Y. Stock FB 
sets of the old company to the present any, Republic Iron and Steel Company, - oe sey. hy some oe a 
- and when the matter has been cleared Brier Hill Steel Company, Lackawanna 
; it is likely that the restraining influence Steel Company, Steel and Tube Company : 
hich has operated to depress the stock of America and the Inland Steel Com- Howe, Snow, Corrigan & Bertles 
/ re or less, will be removed. The com pany. Grand Rapids Savings Building, 
{ ny is reporting very satisfactory busi- The possibilities of this contemplated ~— i ag —— ae | 
; s, and the outstanding amount of stock merger will be of unusual interest when pesesttariecinen andi ipsateiedinaae 
i aa ‘ ° : . INVESTMENT BANKERS } 
‘ so small as to facilitate a marked im- further plans are made known to the in- esinmbieanlied ottmimeetionn.| 
q vement. vesting public. 
pril 29, 1922 
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" Nickel 
Plate” 


(N. Y., Chicago & St. Low. R.R.+ 


Circular B discussing 
the stocks of this com- 
pany will be sent to 
you on request. 


Hartshorne, 
Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 
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| IMPORTANT 
| DEVELOPMENTS 


anticipated in 1922 


Send for our data 
| Dept. S. O. 

C Members ee 3 
kU Stock Exchange 
| Pouch: O. Wal st, NEY. 
Direct wires to Chicago & Boston 


000,000 mark. 





NEXT WEEK 
Frederick Hanssen’s Concluding 


Installment of his Analysis of 


Studebaker 


o will be a feature of the 
May 6 Issue. 


Do Not Forget— 


When renewing your subscrip- 
tion, or addressing our Inquiry 
Department 


Our New Address is 
53 Park Place, New York 

















Kirby Lumber 


Com. & Pfd. 


J. K. Rice, Jr. & Co. 


36 Wall St., N. Y. 


Phones 4000 to 4010 John 
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Wall Street has received the 
of Comptroller of the Currency Crissinger 
anent speculation as friendly advice. In 
the course of a speech in Florida recently, 
the Comptroller states that, in his opinion, 
there is no cause for alarm in the recent 
speculative activity. He 


remarks 


banks, 
however, to admonish their clients against 
over confidence in speculative investments. 
Such advise would be advisable at almost 
any time, is the view of the conservative 
wing of Wall Street, and in view of the 
fact that credit for speculative purposes is 
not of sufficient volume now to hinder 
industrial revival, the words of the Comp- 
troller appear to be apropos to nothing. 
* * * 


advises 


The Federal 
now has 


Reserve banking system 
member banks. 


The total today is only about $550,000,000. 


little paper of 


A year of loans to member banks totaled 
more than $2,000,000,000, and at the peak 
the sum just barely missed the $3,500,- 
It is evident, therefore, 
that the liquidated position of the Federal 
Reserve Loans places the nation’s banking 
system where it can accommodate an in- 
industrial demand for credit without any 
strain whatsoever upon the banks. 
* * * 

Mr. Daniel E. Pomeroy, who has been 
connected with the Bankers Trust Com 
pany as an Officer since its organization 
in 1903, has resigned as Vice President in 
order to devote his time to his other 
Mr. Pomeroy came to the Com- 
pany in 1903 as Assistant Treasurer and 
became Treasurer in 1904. He was elected 
a Vice President in 1908 and in 1910 be- 
came a member of the Board of Directors. 
Since 1912, Mr. Pomeroy has been a mem- 
ber of the Executive Committee. 

Che Board of Directors of the Bankers 
Trust Company accepted Mr. Pomeroy’'s 
resignation with much regret and passed 


interests. 


a resolution of appreciation of his excep- 
tional devotion and loyalty to the Com- 
pany and of his faithfulness and diligence 
in maintaining its policies, concluding with 
the statement— The sincere good wishes 
of every member of this Board, and of all 
of the officers and employees, will certainly 


follow him.” ie oe 


F. H. Bedford, vice president of Stand- 
ard Oil of New Jersey, returned after a 
trip of several weeks through 
France and Germany. Mr. 


England, 
Sedford has 
been over on lubricating oil and wax busi- 
ness for the company. 
marketing facilities of the company in 
France and other countries were progres 
sing very satisfactorily and that the pump 
system of retail distribution would be 
added to new countries as soon as it is 
advisable. said, Mr. Bedford, 
“over there, are about as we find them 
here in America but people are inclined 


to be a little more pessimistic. 


“Conditions,” 


He stated that the. 





“Tf the allies exact in full present rep- 
aration demand’ from Germany it will 
seriously cripple her and that will hinder 
the advancement of the entire world. 
Germany is in a very bad condition and 
when the present stocks of raw material 
are exhausted she will be practically help- 


less.” 


* * * 
The National Surety Company’s 
campaign for systematic instruction of 
public school pupils throughout the 


United States in the Practical Wisdom oi 
Honesty has been sincerely endorsed by 
President Harding. In a letter to Wil 
liam B. Joyce, President of the National 
Surety Company, the movement’s founder, 
President Harding states that it ought to 
be of obvious desirability and that the 
country’s distributed post-war psychology 
can undoubtedly best be 
education. 


remedied by 


* * * 

Thomas F. Cole was elected president 
of the Seneca Copper Corporation at a 
recent meeting of the directorate, succeed- 
ing J. Parks Channing, who resigned the 
office some time ago. Mr. Cole is a min- 
ing man of long experience and is thor- 
oughly familiar with the mining and geo 
logical conditions at Lake Superior. He 
is a director in several other mining com- 
panies. 

xk * * 

There was a sudden demand for seats 
on the New York Curb Exchange during 
the past week, when three memberships 
were sold for $5,000 each. Early in Janu- 
ary the prevailing price was $5,500, and a 
sale in April was made as low as $4,800. 
The new Curb members are G. W. Levy, 
H. J. Zoeller and D. C. Catlin. 

* * * 

John H. Kirby, president of the Kirby 
Petroleum Company, in a letter to stock- 
holders, announcing the company’s earn 
ings for the first quarter of this year, 
states that the recent break in the Kirby 
Petroleum stock is unaccountable to the 
management. 

“We have earned in the past quarter 
ending March 31 $466,000, out of whic! 
we have declared a dividend, payable Apri! 
25, of 25-cents a share and carried the 
balance, amounting to $279,000, to surplus,” 
Mr. Kirby states. 

“The reduction in the company’s pro- 
duction at Mexia should not be a distur! 
ing factor. Our properties in that fiel 
as well as in other proven fields, like Blu 
Ridge and Barbers Hill, where we are con 
ducting drilling operations, will, in m 
judgment, more than restore the declin: 
and in addition to this the tendency 0! 
crude prices is upward. Even within th 
week we have been able to sell part o/ 
our Mexia product at 25 cents a barre 
above the posted price.” 
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Northern Ohio Electric Corporation 
Cameo Analysis by HORACE SCOPE 


NCORPORATED in 1916 as holding company. Owns practically entire common 
[ stock of Northern Ohio Traction & Light Company and control of the Kent Water 
and Light Company. 


$6,000,000 of 6% cumulative preferred and 75,000 shares of no par value are out- 
standing. 


Business and property: The electric light and power business of the Company 
s five times as large as in 1914, and for the twelve months ended March 31, 1922, 
ontributed 71% of the aggregate net earnings, those for the first three months 
of 1922 showing material imecreases over the corresponding months of 1921. Net 
arnings of the Company for the twelve months ended March 31, 1921, were $2,092,- 
509, and for the calendar year 1921, $2,105,343, as compared with net earnings of $2,- 
19,625 for the latest twelve months period shown above. 


The electric property which is relatively new, well maintained and in excellent 
hysical condition, includes two generating stations with present installed electrical 
quipment of over 69,000 kilowatts capacity, of whieh 67,000 kilowatts in turbo- 
renerator units are located in the Company’s Gorge Steam Station adjacent to 
\kron. The Company also has an advantageous long term contract for the purchase 
1f additional power from an outside source with large generating facilities prac- 
ically at the mouth of bituminous coal mines. In addition to its business in Akron, 
the Company sells electric energy in several surrounding communities, thus serving 
in aggregate population estimated to exceed 250,000. 


The Company own about 142 miles, measured as single track, of high grade 
iterurban electric railway, extending from Cleveland to Akron, Canton, Massillon, 
New Philadelphia and Uhrichsville, with two branches extending from Akron to 
Kent and Ravenna, and to Barberton and Wadsworth, Ohio. These railway lines are 
f modern construction and are well patronized. The most important division, ex- 
ending from Cleveland to Akron, enjoys a particularly large and steady traffic. 
"pon completion of present plans involving a private entrance into the proposed 
irge new Union Terminal in Cleveland, this line will be located almost entirely on 
irivate right of way with double track the entire distance. The Company operates 
ty railway properties in Akron, Canton and Massillon, with a total of about 103 
iiles of single track. In conjunction with its railway business, the Company owns 
iore than 500 cars for both city and interurban railway service, many of which were 
surchased recently and are of the most modern type, and car barns and shops of 
dequate capacity @ocated near Akron. The total population served by the railway 
nes, including Cleveland, is estimated at over 1,200,000. 


Earnings: 

















Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World Bind- 
ers, large enough to hold one volume 
of Financial Worlds, with the name of 
The Financial World, in gold on the 
cover, for 


$2.10, postpaid 
Address: 


THE FINANCIAL WORLD 
53 PARK PLACE NEW YORK 

















ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


10% 


Safety; Real 














COMPOUNDED SEMI- 
ANNUALLY on invest- 
ments in monthly pay- 
ments or lump - sums; 
Estate Security; Tax- 


Exempt; State Supervision. Send for 
Details. 
OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 


























100 Years of Commercial Banking 
CHATHAM & PHENIX 
NATIONAL BANK 


paEN 


Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 
(TV or nage won, And 12 Branches 



































Mor 3 Months Ending March 31— 1922 1921 1920 1919 

POG BOOCMOED oni cc ec tise $2,187,328 $2,360,198 $2,733,257 $2,081,712 
per. xp. Incl. taxes... .... 1,490,259 1,876,209 1,937,203 1,524,464 
qo. eo! a ria $697,069 $483,980 $796,054 $557,247 
‘ixed Charges (see note)... 476,434 474,594 386,406 356,695 
Not INGOMBE cose vinscccciccioes $220,635 $9,385 $409,648 $200,552 
lividend Preferred Stock**. 90,000 90,000 90,000 90,000 
REET, OE TLE TCE $130,635 $80,614* $319,648 $110,552 
for 12 Months Ending March 31 1922 1921 1920 1919 

TORE TUOTMIMOE voc cswnc ne $8,498,782 $10,642,212 $9,949,445 $7,694,833 
Oper. DBup. Incl. tawes....... 6,148,944 8,459,600 7,109,661 5,569,904 
3rO@8s INCOME .........0+00- $2,349,837 $2,172,611 $2,839,883 $2,124,928 
Fixed Charges (see note)... 1,896,328 1,739,455 1,534,107 1,370,872 
NGG FON sas ones sh-0080% $453,508 $433,155 $1,305,776 $754,055 
Dividend Preferred Stock**. 360,000 360,000 360,000 360,000 
PRR iceicks eaek o wid eletes tina e $93,508 $73,155 $945,776 $394,055 

Note: Fixed charges include 


interest and dividends on outstanding preferred 
tocks of constituent companies. 2 


py Sets yaa on preferred stock aecumulated and unpaid since December 1, 1919. 
efictt. 


financial: Sale by the Northern Ohio 
raction & Light Company of $7,500,000 


% 35 Year bonds early this year have 


stock. Now income available for divi- 
dends and depreciation is 
double these requirements. 


more than 
In fact balance 
after allowing for preferred dividends is 
at the annual rate of $6.93 a share on the 
75,000 shares of common stock, compared 
with a deficit in 1921. The preferred has 
advanced from a low of $12 to $37 and 
the common from $8 to $11. 


'aced this subsidiary in strong financial 
mdition and enabled it to retire some 
igh interest bearing issues, repay the 
Northern Ohio Electric some advances, 
liminate floating debt and cancel $721,- 


(1) of short term notes. rs : : i 
With the improving outlook for public 


utilities generally and the marked improve- 
ment reflected in Northern Ohio’s profits 
thus far in 1922 the preferred stock can 
be rated as an attractive speculation and 
the common (which sold at 45 in 1919) 
appears to have excellent long pull possi- 
bilities. Both stocks are active in the un- 
listed public utility market. 


This advantageous financing was made 
ssible by the change in the trend of net 
irnings which is sharply revealed in the 
cport for the first three months of 1922. 
Net income for:this period jumped from 
‘9.385 in 1921 to $220,636 in 1922. Since 
vecember, 1919, no dividends have been 
aid on the 6% cumulative preferred 


\pril 29, 1922 


TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 











NOTICE TO CREDITORS 





The National Bank of Delphos located at 
Delphos in the State of Ohio, is closing its 
affairs. All note holders and other creditors 
of the association are therefor hereby notified 
to present the notes and other claims for 


payment. 
W. J. STEINLE, Cashier. 
Dated March 8th, 1922. 





DIVIDENDS 


SUPERIOR STEEL CORPORATION 


April 18, 1922. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the First Pre- 
ferred Stock, payable May 15, 1922, to stock- 
holders of record May 1, 1922. 


Cc. D. CLANEY, Secretary. 








SUPERIOR STEEL CORPORATION 
April 18, 1922. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the second Pre- 
ferred Stock, payable May 15, 1622, to stock- 
holders of Record May 1, 1922. 


Cc. D. CLANEY, Secretary. 
647 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it 
mentioned in THE FINANCIAL Wor p. 


ON BONDS 


Consolidated Cities Light, Power & Traction Co. First Lien 5% 
Gold Bonds at a price to yield 7%.—For circular write to Henry 
L. Doherty & Co., 60 Wall Street, New York, mentioning THe 
FINANCIAL Wor p. 


Time Tested First Mortgage Bonds to yield 5% to 10%—For circular 
giving complete information write to F. J. Lisman & Co., 61 Broad- 
way, New York, mentioning THE FinANcIAL Wor pb. 


Railroad Bonds—Circular containing list of six selected railroad 
bonds offering particularly good investment value. Write to Harris, 
Forbes & Co., Pine Street, corner William, New York, mentioning 
THE FINANCIAL WokrLp. 


First Mortgage 8% Gold Bonds in denominations of $100, $500 and 
$1,000—To obtain illustrated folder describing one of these write 
to P. W. Brooks & Co., 115 Broadway, New York, mentioning THE 
FINANCIAL Wor p. 


Middle West Utilities Co. 8% Secured Gold Notes—A direct obligation 
on one of the foremost public utility companies in the country. For 
descriptive circular write to A. B. Leach & Co., 62 Cedar Street, 
New York, mentioning THe FrnancriaL Wort. 


ON STOCKS 


New York, Chicago & St. Louis Railroad Co. (The Nickel Plate) 
and Tobacco Products—For descriptive circulars on these two 
companies write to Hartshorne, Fales & Co., 71 Broadway, New 
York, mentioning THe FrnancraL Wor p. 


Childs Restaurant 7% Preferred at a price to yield 642%—For de- 
scriptive circular write to J. K. Rice, Jr., & Co., 36 Wall Street, New 
York, mentioning THE FINANCIAL Wor Lp. 


MISCELLANEOUS 


“Underlying Market Factors”—For special letter containing dis- 
cussion of this subject write to Munds & Winslow, 25 Broad Street, 
New York, mentioning THE FINANCIAL Wor Lp. 


Odd Lots—How they are bought and sold fully explained in booklet 
issued by Wade, Templeton & Co., 42 Broadway, New York. When 
writing mention THe FINANCIAL Wor Lp. 


“Choosing Your Investment House”—Booklet explaining varied serv- 
ices of modern investment banking. Write to Halsey, Stuart & Co., 
209 South La Salle Street, Chicago, Illinois, mentioning THe 
FINANCIAL Wok LD. 


“Standard Oil Pipe Line Companies”—Described with consideration 


to developments anticipated for 1922. Write to Pouch & Co. 14 
Wall St., New York, mentioning THe FrnanctaL Wor tp. 
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Ray Consolidated 
(Concluded from page 616) 
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capacity, it could show very satisfactory 
earnings indeed. 


“T look for full production by the cop- 
per companies in general by the end of 
this year,” he said. 


Ray has a normal production cost that 
is better than the average, although the 
company cannot be classed among the rea! 
low-cost companies. Meanwhile the trend 
of costs is down, while the trend of prices 
for the metal is upward. If Ray's future 
production turns out to be more closely 
akin to the estimate of copper average, 
and if restoration of normal production 
cost is to be anticipated soon, then Ray 
should this year be able to show an earn- 
ing power that, by the end of the year, 
should make the subject of dividend an 
interesting one for those whc are spec- 
ulatively inclined. 

In my next chapter, which will be the 
concluding one in this analysis, I shall 
have more to say about production costs, 
output and the general status of the cop- 
per industry and outlook, with an appraisal 
of Ray in the light of the showing. In 
this chapter I have given attention to the 
historical side of the company—what 
might be called the romantic side. Chap- 
ter 2 will deal with statistical facts and 
history of value and important significance. 

(To Be Concluded) 
ee SENS 
Outstanding Canada Loans 

In view of the offering last week of 
a $100,000,000 Canadian loan, by a syndi- 
cate organization by J. P. Morgan & 
Company, it is interesting to note that 
there are 15 Canadian government loans 
outstanding, which total approximately $2,- 
500,000. Seven of these loans are sterling 
issues, aggregating £70,036,977. Dollar 
loans total $2,078,908,100. Part of the 
Victory Loan, or the Fourth War loan, be- 
comes due in December of this year. It 
was dated December 1, 1917, and matures 
in 1922, 1927 and 1937. The original issue 
was fixed at $150,000,000 but the amount 
subscribed for was $419,289,000 and §398,- 
246,950 was alloted. The loan carried a 
conversion feature and it was the exercise 
of this which raised the amount appre 
ciable above the amount alloted. The 
total now outstanding is $513,626,850, and 


about $184,000,000 of this matures in 
December of this year. The next 
Canadian bond issue to mature is the 


Victory Loan, or Fifth War Loan, which 
was dated November 1, 1918, becomes due 
November 1, 1923 and 1933. The loan is 
outstanding in the amount of $677,953,050. 

The credit of Canada is high, although 
the public debt is rather large, amounting 
approximately to $3,000,000, which means 
that the per capita debt is in the neigh- 
borhood of $33. The per capita wealth 
is high and population is about 55% rural. 
Prior to 1915 public receipts exceeded pub- 
lic expenditures in 35 out of 48 years. 


The Financial World 
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“IT have $10,000 in a New York savings 
bank to invest in good bonds that will bring 
more than 4%. Will you advise me?”’ 




















A Man Who Deserves 
More Than 4% 


Here—in the letter quoted above—is a man who works hard at 
a real job and saves his money. He has $10,000 in the bank 
drawing 4%. 


Saving money is slow work at best, and you can imagine all the 
get-rich-quick offers this man has turned down while his money 
piled up year by year. 


If he invests it wisely—as he will on our advice—he will be just 
as safe in the matter of his capital and will be getting nearly $5 a 
week more income! 


Taking money out of a Savings Bank is a serious thing! 
It may sometimes be done with excellent profit; but ONLY 
on the expert advice of some entirely disinterested and 
thoroughly reliable person. 


The Investors’ Information Service is maintained by the New 
York American entirely for the benefit of readers—rich and poor. 
The expert in charge has answered a hundred thousand letters. He 
has personally directed the safe investment of more than 
$26,000,000. The service costs you only two postage stamps—one 
for your letter and one for our reply. 


So, if you are not ABSOLUTELY SURE about any stock or 
bond you own—or are thinking of buying—if you don’t find your 
broker’s advertisement in the New York American or some equally 
reliable guide—if you want absolutely unbiased advice on any 
investments, large or small, don’t hesitate to write freely and 
confidentially. 


American Investors’ Service 
15 Broad Street, New York 











Ste iteig: CrLBST 


Ag 
TILEY, 
OS 





ors ott 








